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WHY NOT GOVERNMENT BANK DIRECTORS? 
How Bank Failures May Be Prevented—A Suggestion 
Prompted By Recent Events. 


Once again, and as usual at the approach of the 
end of a period of financial depression and 
business recession, the country has been surprised 
with a number of distressing bank failures. In New 
York: the Northern Bank, the Washington Heights 
Savings Bank and the Carnegie Trust Co. have gone 
to the wall. A number of other New York City 
banks would have gone to pieces had not the big in- 
terests deemed it advisable to come to their rescue. 
In other parts of the country also a few banks have 
collapsed. 

That we are so often confronted with serious bank 
troubles can hardly be attributed to the character of 
the business, since few other businesses are as remun- 
erative as banking, and last year especially was a prof- 
itable one for the banks. The causes of these rather 
too frequent troubles must, therefore, be sought in 
poor, reckless and, too often, criminal management. 
When banks go down, it is mostly among those insti- 
tutions whose collapse hits hard the small business 
man who can least afford to lose his money or to 
have his limited working capital tied up for months, 
until the receiver is ready to make a distribution of 
assets. If such occurrences should continue from 
time to time we will not be surprised to hear quite 
a loud, general and urgent demand for guarantee of 
leposits, such as the United States Supreme Court 
has recently declared valid in the States of Nebraska, 
Kansas and Oklahoma—a demand to which designing 
politicians, with their well developed instinct for 
popularity would take up and turn into realization. 
The system of a guarantee of bank deposits, 





vicious as the principle itself is (since it represents 
paternalism and puts a premium on levity in banking, 
once it is established), will make headway, unless 
wise legislation stops it by giving the public something 
which, while eliminating paternalism, will furnish 
strong safeguards for the security of deposits. 


Old Heinze and Morse Methods Reappear. 

As far as the causes of the latest bank failures can 
be judged, they can be traced to the management. 
The banks which have gone down were built up on 
the lines upon which a few years ago the Morses, 
Heinzes and others got control of a number of insti- 
tutions in order that they might use the depositors’ 
money for the exploitation of their own promotions 
and speculative schemes. 

The banks of Robin were of like character. They 
went down because of the hundreds of thousands of 
dollars which Robin, their head, had drawn out for 
the furtherance of his own schemes. Had Robin 
succeeded, he would have become several times a mil- 
lionaire by the use of other people’s money. Now 
that his schemes have failed, the depositors in his 
banks and their confiding shareholders have to shoul- 
der the consequences. 

There is only one way to keep bank managements 
straight and prevent misuses of the money of deposit- 
ors and that is a supervision differing from that 
now established. Prevailing laws provide for exam- 
inations of banks from time to time—of National 
banks by examiners whom the Comptroller of the Cur- 
rency appoints, and State banks by appointees of the 
State Superintendents of Banking. But these super- 
visors of banks cannot prevent abuses. They can only 
discover such and close offending institutions. But, 
when it comes to this, it is usually too late to apply 
saving remedies. 


Prevention Is Better Than Cure. 

Laws to prevent and not to discover abuses are nec- 
essary. This, however, can only be done by laws to 
provide that each institution that accepts deposits 
shall have, according to its character, an ex-officio 
director in the person of an appointee of the Comp- 
troller of the Currency or the State Banking Superin- 
tendent, whose duties it should be to O. K. every 


loan or investment made. Such a measure of 
protection would not involve expenses to be 
met by the public and raised by taxation. In 
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view of the profits banks are making, they 
could rightfully be made to pay the salaries 
of the ex-officio directors, one to be attached to each 
bank. These public bank directors should have the 
right to attend every directors’ meeting and pass 
upon loans and investments. An expenditure of from 
$3,000 to $5,000 a year as salary for such an official 
director would not mean any hardship for the banks. 
We do not now have in mind a more stringent watch 
over the transactions of banks than the plan here sug- 
gested. Depositors would feel safe in the knowledge 
that their money was being properly handled, instead 
of finding out to the contrary when it had become 
too late. Watch bank directors continuously and 
there will be fewer bank failures. No honest man 
in the management of a bank could object to such a 
measure of prevention. Rather should he be pleased 
with it, as it would strengthen the confidence of de- 
positors in his bank and bring it large funds from 
every channel to enable it to prosper. 





THEORIES VERSUS FACTS. 
Suggestions and Not Evidence Advanced by Shippers. 


The arguments which the shippers and their at- 
torneys have brought forth in their fight against 
higher freight rates are really no arguments what- 
ever, but suggestions merely. They recommend “sci- 
entific management” and “efficiency in service’— 
whatever this may mean. No proofs of unscientific 
management or inefficiency have been submitted. 
What results “scientific management” will bring, as 
the shippers understand it, can at present only re- 
main a matter of conjecture. 

On the other hand, the railroads have presented 
a clear case, based on hard facts, viz: That they 
have to pay higher wages; that the cost of everything 
that goes into the building, improvements and con- 
duct of railroads is higher; that their net incomes 
are decreasing; and that they need more funds for 
extensions which can only be raised by strengthening 
of their credit. 

If the Interstate Commerce Commission is desirous 
to jeopardize the interests of the railroads, upon 
which the prosperity of trade and industry depend, 
then they will decide in favor of the theories of the 
shippers—theories of an experimental character and 
requiring quite a 1ong time to demonstrate their prac- 
tical value. But, if the Commission believes that it 
is in power to deal with facts, derived from evidence, 
then it will discard all theories and make it possible 
for the railroads to earn the money they need in 
order to render the commerce of the nation satis- 
factory service and keep pace with its growth. 





GOULD ABOUT TO RETIRE. 
Low Prices for Gould Securities Proof That It Is Time 
He Got Out. 


Although George Gould has denied the rumor that 
he is about to retire from the presidency of the Mis- 
souri Pacific, his denials are accepted as technical only. 

Gould must realize more than any other man the 
futility of his remaining executive head of the com- 
pany and obtaining the millions necessary to put the 
road in a position where it can successfully compete 
for business with the aggressive and better equipped 
competing railroads. 


Investors have lost confidence in the Gould man- 
agement, and not without good reason. The best 
proof of this is to be found in the low prices of all 
the Gould securities. When investors see constantly 
staring them in the face a large shrinkage in the price 
and value of their securities, it is next to impossible 
to expect them to absorb more. 

There is a latent vitality behind the several Gould 
roads that can be brought to a point where these 
roads can be infused with a spirit of progress if the 
right sort of management takes hold. Confidence in 
them, likewise, will begin to bud and grow with a 
change from weak to strong hands. If George Gould 
does not, he should realize this. Eventually, he will 
have to, as the properties he overlords will always go 
on deteriorating under his control. 

By stepping down and making way for a more 
capable man, Gould will make it possible for bankers 
to raise the necessary money his roads need, and in- 
directly he will do much to build up the depleted 
Gould estates by enhancing the value of their hold- 
ings. 

Despite the denials, it may be reasonably expected 
that George Gould will get out to make way for some 
man whose ability as a railroad executive will be a 
guarantee in itself of a different and brighter era for 
the so-called Gould roads. 





LESSON FOR MARKET OBSTRUCTIONISTS. 
Collapse of the Cement Manufacturers Should Teach Big 
Industrial Pools Something. 


After repeated and strenuous efforts of the cement 
manufacturers to shape the cement market to suit 
themselves, their association, which existed under the 
name of the Association of Licensed Cement Manu- 
facturers, has gone to pieces. All efforts to main- 
tain prices arbitrarily have proven futile. They have 
only increased the demoralization of the cement in- 
dustry and played havoc with its earnings and divi- 
dends. Some of the largest concerns had to pass 
dividends. 

Will the fate of the cement industry make the 
leaders in the steel and copper industries see the futil- 
ity of their arbitrary position, and convince them 
that brute money force alone and arbitrary trade meth- 
ods cannot overrule the inflexible laws of demand and 
supply ? 

As every disease must take its course, so with every 
sick market. Obstruction only makes matters worse. 





COREY AND THE COPPERS. 
Public Not Likely to Follow a Lead Which Morgan Now 
Declines to Take. 


William E. Corey, who recently resigned the presi- 
dency of the U. S. Steel Corporation, is now heralded 
by the manipulators of the copper metal and stock 
markets as the Moses to lead the suffering industry 
out of the wilderness and into the promised land of 
prosperity. It is possible that Geo. W. Perkins, who 
recently quit his position as one of the partners of 
J. P. Morgan & Co., may join Mr. Corey and help 
him in his great task. That both men have taken an 
interest in the copper situation is known. Both at- 
tended the recent gatherings of the down-hearted 
copper magnates, and they scarcely would have done 
so merely to pass a pleasant hour. 
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The cooperation between the two former Mor- 
gan men must dispel the long nourished _be- 
lief that the house of J. P. Morgan & Co. intends to 
set the demoralized copper situation aright, for this 
great banking house would hardly be willing to fol- 
iow where Corey and Perkins lead. 

Gossip in certain quarters has it that both Corey 
and Perkins in the last few years have accumulated 
millions by stock market operations. It has also been 
intimated that they owed their great market successes 
to inside information to which they had access in 
consequence of their positions—Corey as president 
of the Steel Trust, and Perkins as partner of J. P. 
Morgan & Co. If this were so, these two lights of 
the financial district knew how to make good use of 
opportunities. But this will not recommend them to 
the investing world, which a merger of copper com- 
panies is expected to enthuse. The investing public, 
educated by disappointments and losses in the hard 
school of experience, is not in the mood to take a 
hand in investment chances which may be championed 
by Corey and Perkins. It does not believe that these 
two men can remedy a bad industrial condition, which 
has been created largely by greed and deception. The 
working of the natural law of supply and demand 
alone can rectify and remedy the copper situation. 


READING-B. & O. MERGER PROBABLE. 
A Big Combination Which Solves the Reading ‘‘Mystery”’ 
At Last. 

If negotiations which The Financial World has 
been given to understand have extended over a pe- 
riod of six months come to a head, the Philadelphia 
& Reading Railway and the Baltimore & Ohio will be 
merged into one property shortly. The Reading now 
controls the New Jersey Central by leasehold and 
stock ownership, and the Reading Company, the hold- 
ing company, is in turn controlled through stock 
ownership by the Baltimore & Ohio and the Lake 
Shore; hence, the first named companies are already 
so largely interrelated that there is not a great deal to 
merge. The only obstacle to the consummation of the 
combination is the pending Supreme Court decisions 
respecting combinations of capital. The Reading and 
Baltimore & Ohio are not competitors for business 
in the ordinary sense, and hence it is believed by the 
large interests in the properties that there would be 
no opposition from the Government; but it has been 
thought best to make no final move until the Supreme 
Court of the United States has spoken. 

One of the chief features in the proposed combina- 
tion lies in the numerous economies which it will be 
possible to introduce by the concentration of control 
of various departments and the abolition of numerous 
offices in the various properties, resulting in a vast 
saving of expense. The Baltimore & Ohio now has 
a passenger entrance into New York over the Reading 
and Jersey Central systems, and there will be very 
little change in that regard; but larger terminals are 
now being built in the Jersey City yards which will 
be available shortly for freight terminals of largely 
increased capacity. 

A great deal has been talked about in the news- 
papers and in financial circles for years about the 
Reading “mystery” and the “hidden assets” which 
would make Reading stock worth $300 a share; and 


it is probable that all the time it is this merger propo- 
sition which has been the main inspiration for this 
gossip. The coming combination is the result of the 
combined labors of the Morgan interests, the National 
City Bank and Philadelphia interests which have large 
holdings in the two roads. 

It is believed that no plan has as yet been drawn 
up by any of the large interests looking to a re- 
capitalization of the two systems, inasmuch as the 
Lake Shore & Michigan Central interest has yet to 
be worked out; but it is considered that one of the 
main inspirations of the merger was the desire of 
the New York Central interests in the Reading prop- 
erties, which the New York Central enjoys through 
its control of the Lake Shore, to concentrate all its 
resources for the purpose of meeting the many out- 
lays for the New York Central terminals and for 
other heavy expenditures all along the line. It is 
understood that the New York Central will have to 
expend $45,000,000 for such purposes in the next 
year or eighteen months. 


HOPEFUL OF FAVORABLE DECISIONS. 
Wall Street Merely Guessing or Trying to Induce the Pub- 
lic to Believe a Favorable Opinion Is Coming. 

Judging by the sanguine expectations expressed in 
Wall Street, the decision of the Interstate Commerce 
Commission will favor the railroads, and the United 
States Supreme Court will be lenient with the 
Standard Oil and American Tobacco Campanies. 
According to Wall Street the Court will show the 
Trusts just how to change their methods to come 
within the requirements of the Sherman Anti-Trust 
law. Possibly Wall Street is talking this way not be- 
cause it really believes what it says, but because it 
wants the people to accept its publicly announced 
opinion. 

Wall Street, from a feeling of despondency, has 
turned to one of confidence. There is, however, 
nothing tangible to justify this feeling of hopeful- 
ness. Nothing is known upon which to base a belief 
that the impending decisions will favor the railroads 
or big trusts. Wall Street is simply guessing. It has 
grown tired of expressing fears, and has turned 
to hoping for the best; and these hopes have given 
the market a brighter hue. Should these hopes prove 
to be illusions merely, Wall Street thinks it had bet- 
ter make the most of them at this time. Wall Street 
in its present mood wants higher prices, which will go 
still higher in case it has guessed right, or, if not, 
will furnish an opportunity to sell stocks, acquired 
at the low prices of last year, with good profits. Wall 
Street, if it suits its purposes, can smile when there 
is nothing over which to be cheerful. 


TIDEWATER 6S. 

The 6 per cent. notes of the Virginia Railroad Co. 
which were issued in the darkest days of the last great 
panic and guaranteed by the late H, H. Rogers, will ma- 
ture June 1, 1913. They have, therefore, to run only two 
years and five months longer. They command at present 
a price of 10114. The business of the railroad is con- 
stantly growing and in a year or two will become quite 
profitable. The gross earnings in the first five months 
of the present fiscal year have almost doubled. They 
amounted to $1,471,366 against $751,054 in the same 
five months of 1909. The net earnings have in the same 
time more than trebled. They amounted to $575,925 
against $148,170 in the same time of the preceding year. 
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THOSE DEFAULTING IRRIGATION BONDS. 

The Bondholders Ought Not to Remain Indolent. 

In its previous issue The Financial World reported 
the default in the interest on the 6 per cent. bonds 
of the Conrad Land & Water Co., and the Big Lost River 
Irrigation Co., which had been floated by the Chicago 
bond house of Trowbridge & Niver. In the absence of 
detailed information showing how far the work on 
these companies had progressed, it is impossible to 
form an approximate opinion with respect to what is 
in store for the bondholders, They ought to get to- 
gether and by concerted action try to find out some- 
thing about conditions and prospects, and especially 
how much money secured from the sales of the bonds 
has been actually used for the benefit of the companies 
and how much it will take to save the properties. It 
will hardly benefit the bondholders to let those from 
whom they bought bonds remain in entire charge of 
the properties and their reorganization, as otherwise 
these properties might be in danger of being sold 
for a song and this would mean a great loss to the 
bondholders. There ought to be no delay on the part 
of the bondholders if they wish to avoid the worst end 
of the deal. Not only have present conditions to be 
ascertained, but the responsibility for the embarrass- 
ment of the two companies must also be placed. For 
this purpose The Financial World has proposed the 
formation of a Bondholders’ Protective Committee, as 
again outlined in the advertising columns of this issue. 
Only by such a committee can the full truth be learned. 
Individual shareholders cannot undertake such a work, 
for it would be too expensive, while the cost of an 
investigation by a protective committee would be com- 
paratively very small. If the bondholders should fail 
to awaken to quick and vigorous action, their loss is 
liable to be heavy. 

The main questions for them to decide through 
a protective committee are what has brought the prop- 
erties to their present distressing condition, who is re- 
sponsible for the turn in their affairs, how their in- 
terests can be safeguarded at lowest expense and what 
can be saved from the wreck. 


THE HUDSON COMPANIES EXTEND NOTES. 

The Hudson Companies, operating the Hudson & Man- 
hattan Railroad Co. under the North River, connecting 
Jersey City with New York City, is sending an offer to 
the holders of the six per cent. gold notes due October 
15, 1911, to extend the same for two years by an ex- 
change of new notes carrying the same rate of interest 
and maturing October 15, 1913. Interest on these notes 
is payable April 15, and October 15. The same col- 
lateral, consisting of $1,500 par value of the Hudson & 
Manhattan Railroad Co. first mortgage bonds, secures 
the new notes which may be converted into bonds dur- 
ing 1911 at 85 and interest, in 1912 at 87% and interest 
and in 1913 at 90 and interest. The new notes are re- 
deemable at par, at the option of the company by giving 
fifteen days notice. A cash payment of $15 which repre- 
sents the interest from October 15 to January 10, 1911, 
will be paid on each $1,000 note exchanged for the new 
notes. 


THREE BIG 10 PER CENT. ROADS NOW. 

The Canadian Pacific Railroad has unexpectedly joined 
the Union Pacific and Lehigh Valley and gotten into the 
10 per cent. dividend class. These three roads are the 
only really large systems in America paying the 10 per 
cent. rate. The Union Pacific shareholders obtain 6 per 
cent. from the earnings derived direct from the road’s 
operations, while 4 per cent. comes from the returns ob- 
tained from the Union Pacific’s large investments in the 
securities of other roads. Likewise the Canadian Pacific 
obtains much of the money to pay the high dividend rates 
established from the sale of the road’s extensive land hold- 
ings. The Lehigh Valley derives much of the 10 per cent. 
which it pays to shareholders from profits derived from 


its coal land holdings so it can be seen that the income 
from freight and passenger receipts of all these roads is 
not excessive. These roads have often been pointed to 
by opponents of rate advances as examples showing the 
great profits derived from railroad operations, but the 
fallacy of this argument is too apparent to justify any 
serious attempt to refute such a line of thought. 

Canadian Pacific stock went above 200 on the an- 
nouncement of the dividend increase and it will be in- 
teresting to observe whether the increase will keep the 
price around the new figures. The road still has about 
$1590,000,000 worth of lands left ang this will enable it 
to maintain the dividend at 10 per cent. for some time 
to come. Lehigh Valley never got up to 200 after the 
dividend was put up and Union Pacific, although it did 
go up to as high as 219 at one time, it did not remain 
there long. The present market prices of the three 10 
per centers about reflects the market doubts and hopes as 
to the permanence of the rate. 


AMERICAN STEEL FOUNDRIES. 

The Financial World confesses to an error in a recent 
article wherein it was stated that the stockholders of the 
American Steel Foundries, after consenting to a scaling 
down of capitalization one half, were still whistling for 
dividends, with no brighter prospects of getting them. 
In a hasty glance over the dividend record of the com- 
pany, it escaped notice that an initial quarterly divi- 
dend of 1% per cent. was paid on the reduced capitali- 
zation on May 14, 1910, and that two later quarterly 
dividends of 1% per cent. were paid in August and No- 
vember and that also in 1902-3 on the former preferred 
stock 7% per cent. was paid and in 1904 2% per cent. 
after which none was paid until the company cut its cap- 
ital in half. The stock is now selling so low as to indi- 
cate that even the continuation of the present rate is 
very much in doubt. 


Trowbridge & Niver Co. 


To the Holders of the 
First Mortgage Bonds 


of 
The Conrad Land and Water Co. 


and 


The Big Lost River Irrigation Co. 


The above companies have defaulted in their in- 
terest payments due January 1, 1911. 

Upon the request of a sufficient number of bond- 
holders The Financial World is prepared to under- 
take, in their behalf, with the assistance of able legal 
counsel in Chicago, the formation of 


AN INDEPENDENT 
PROTECTIVE COMMITTEE 











The object of this committee will be to insist 
upon the safeguarding of the bondholders’ interests 
in any plan of reorganization which may be proposed. 


Bondholders in The Conrad ‘Land and Water Co. 
and the Big Lost River Irrigation Co., who wish to co- 
operate in the organization of such an independent 
protective committee, should at once communicate 
with the publisher of The Financial World. 


LOUIS GUENTHER 
Publisher 


The Financial World 


18 BROADWAY NEW YORK, N. Y. 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The very best proof that the bond market has re- 
vived and can moreover stand alone, was given this week 
when the New York City authorities decided to issue a 
$60,000,000 loan running fifty years and carrying 4% 
per cent. interest. This decision was reached in the face 
of almost unanimous sentiment among bond dealers that 
the rate would have to be 4% per cent, in order to sell 
such a large issue of bonds. Immediately on the an- 
nouncement of the rate the bonds would carry those who 
had before scoffed at a 4% per cent. rate, turned about 
and-predicted the success of the loan. The offering will 
be made in about ten days. The comptroller of the city 
has undoubtedly judged conditions aright. Since the 
announcement was made many indications have come to 
hand as proof that the demand for these bonds, especially 
the out-of-town bidding, will be heavy while European 
bids will undoubtedly be substantial. 

The banking flurry experienced this week also had 
little adverse affect on the market. Investors under- 
stood well the conditions surrounding these difficulties. 

The Speyer offering of Frisco railroad bonds and some 
other minor offerings came at a time when the market 
was absorbing bonds steadily. There is observable, how- 
ever, a slight hesitation in the tone and bonds which were 
very scarce a week or ten days ago are offered more 
freely now. It is believed this hesitation reflects the 
finish of the January reinvestment demand. This means 
that dealers must now depend upon the buying that 
comes from investors generally. Savings banks and 
large institutions have begun to buy sparingly. 

A notable feature of the market is the continuation of 
the good foreign demand. Two large investment insti- 
tutions in New York city have noted a market increase 
in the foreign buying, especially from London. English 
capitalists are now diverting a great deal of their capi- 
tal to bonds of first class railroads in the United States 
and Canada, They are also not unmindful of the many 
attractive issues of municipal bonds, particularly in 
rapidly growing and newer sections of the West and 
great Northwest. They also find attractive many of the 
offerings of public utility and power companies which are 
not subject to the constant scrutiny of Government com- 
missions. 

Commercial paper is more active and moving freely 
at from 4 to 4% per cent. for the best names and 5 per 
cent. for others. A great deal of New York and interior 
money has gone into paper in the last ten days. 





NEW YORK CITY LOAN ON 4% PER CENT. BASIS. 

The decision of the New York City authorities to offer 
such a large issue as $60,000,000 bonds at 4% per cent., 
the rate at which the last previous issue a year ago sold, 
must have been reached only after Comptroller Prender- 
gast had assured himself that there would be a ready 
absorption of the new bonds by the banking community 
generally. Possibly the independent attitude of the 
Comptroller may not be altogether satisfactory to cer- 
tain men high in finance who had hoped to see the rate 
fixed at 414 per cent., but it must be remembered that all 
the investment money is not centered in New York City. 
Quite likely the astute Comptroller has his eyes on the 
large amounts of surplus funds available for investment 
in many of our large cities outside of New York state and 
abroad. The Comptroller has recently sold revenue war- 
rants for short terms on a 4% per cent. basis, and surely 
long-term bonds of the city bearing a 4% per cent. rate 
ought to sell equally well. The Comptroller is to be con- 
gratulated on resisting the pressure that was undoubtedly 
brought to bear to make the rate 41% per cent. The old 
4%4s sold off only slightly on the announcement of the 
new issue and there is no reason why they should be 
weak considering the fact that of the new issue over 
$30,000,000 will go to complete the new Catskill water 
system, which will be a very large revenue producer and 
provide ample funds to meet the interest charges and 
sinking fund requirements. 





Judicious Investment 


Write for our Pamphlet No. 475, ‘‘ Judici- 
ous Investment.’’ It treats this subject briefly 
and to the point. Be sure to get a copy before 
you make your next investment. 


Spencer Trask & Co. 
43 Exchange Place, New York 


Chicago, Ill. 
Members New York Stock Exchange 


Albany, N. Y. Boston, Mass. 








40% Common Stock Bonus 


may be had upon subscriptions at par for a limited 
amount of an excellent 6 per cent. Preferred Stock. Con- 
trolling gas, electric and street railway properties in five 
States, the Company’s earnings are at the rate of 10 


per cent. per annum upon its Common Stock outstanding. 

Managed separately by the present interests, the earn- 
ings of the individual plants increased 85 per cent. dur- 
ing the past four years. Circular upon application. 


Lamarche & Coady 


Telephone 5775-6 Broad 25 BROAD ST., NEW YORK 








BONDS 


A first mortgage on a Public Service Road 
situated in the Metropolis of fourteen counties of 
New York State, which have a population of 
more than One Million people. 


TO YIELD OVER 5% PER CENT. 
J. H. FERTIG 


20 BROAD STREET - - - 


INVESTMENT BONDS 


January List Upon Request 


C. E. DENISON & CO. 
4 P. O. Square, Boston Guardian Bldg., Cleveland 


[Please Mention THE FINANCIAL WORLD When Writing Adverters | 


Bank and Trust Company Stocks 


BOUGHT AND SOLD 
CHAS. H. CARRUTHERS & CO. 


NATIONAL CITY BANK BLDG. NEW YORK 


Alfred Mestre & Co. 


BANKERS 
Members of the New York Stock Exchange 


NEW YORK 























Dealers in Municipal, Railroad and 
Equipment Bonds 


Interest allowed on Deposits subject to Draft 


37 WALL STREET NEW YORK 














2 oe 


Ss ren 


a gerre 





| 
| 


6 THE FINANCIAL WORLD. 


January 14, I9QII. 





PUBLIC UTILITIES 


B. R. T. SUBWAY BID. 

That the Brooklyn Rapid Transit Co. realizes the ser- 
jousness of its position in the matter of traffic competi- 
tion is evidenced by its latest bid for the operation of 
the Fourth Avenue Subway, now under construction, and 
of a new subway proposed to be built under Manhattan 
Island to the North River. Up to within the time when 
the Interborough tunnel to the Long Island R. R. station 
was placed in operation, about three years ago, the 
Brooklyn Rapid Transit had practically a monopoly of all 
traffic in the Borough of Brooklyn. The Interborough’s 
tunnel cut into its earnings considerably, but the great 
growth in the population of Brooklyn more than offset 
this loss. It will be a serious matter for the B. R. T., 
however, if all the new subway propositions in Brooklyn 
are built and operated by competitors. 

Because of the complexity of its proposition, it is not 
likely that the B. R. T.’s bid will be approved. It is evi- 
dent, however, that the company intends to do what it 
can to protect itself in its own territory. 

What the financial position of the B. R. T. may bea 
few years from now and what the value of its stock may 
be at that time, are problems that cannot be solved at 
the present time. B. R. T.’s stock to-day, under existing 
conditions, is not a seasoned 5 per cent. dividend secur- 
ity. If some competitor gets control of the new Brook- 
lyn subways, the B. R. T.’s dividend may be jeopardized. 
On the other hand if the B. R. T. should obtain subway 
concessions and spend therefor thirty million dollars or 
more, the question of the value of its stock would be 
more puzzling than it is now. After a half dozen years 
of conscientious effort on the part of the present B. R. T. 
management, the stock of the company continues to re- 
main a speculative mystery. 





DETROIT UNITED DIVIDEND PROSPECTS. 

The question as to whether the Detroit United will re- 
sume the payment of dividends this year depends largely 
upon the success of the company in selling to a Montreal 
syndicate an issue of $1,800,000 414 per cent. bonds. 
Some weeks ago the company endeavored to induce its 
own stockholders to subscribe to an issue of bonds, but 
without any great amount of success. Some of the Mon- 
treal capitalists who are supposed to be dominant in the 
affairs of the Detroit United have now come forward and 
expressed their willingness to underwrite the bonds. 

From the standpoint of earnings, there is no reason 
why the Detroit United should not resume dividend pay- 
ments. The surplus earnings for the year ended Decem- 
ber 31, 1909, were considerably in excess of any previ- 
ous year. When the annual report is issued it will 
probably be found that not less than 11% per cent. was 
earned on the stock. Stockholders have been without 
dividends since 1907 and certainly are deserving of rec- 
ognition as soon as the company is in position to ac- 
knowledge such recognition. If the company could only 
come to some settlement with the city authorities in 
the matter of an extension of franchises, the atmosphere 
would be considerably cleared. 


UNITED RAILWAYS INVESTMENT. 

The stock of the United Railways Investment Co. has 
been unusually active the past week, due to the work- 
ings of the pool in the stock which were accompanied 
by rumors of large earnings and prospects of a resump- 
tion of dividends on the preferred stock. It is reported 
that the San Francisco subsidiary during 1910 had the 
largest gross earnings on record, but no figures are ob- 
tainable as yet showing what the surplus earnings were 
after the payment of interest charges. Following the 
San Francisco disaster the San Francisco subsidiary was 
obliged to issue several million dollars worth of secur- 
ities, the interest on which has cut into net earnings 
considerably. The report for the year 1910 will be par- 
ticularly interesting, as it will show how well the com- 
pany has been able to overcome these large interest pay- 
ments. 





January Bond Circular 


listing a variety of Municipal, Railroad and 
Public Utility Bonds recommended by us for 


personal and institutional Investment mailed 


on request. 

N. W. Halsey & Co 
49 Wall Street BANKERS New York 
PHILADELPHIA CHICAGO SAN FRANCISCO 








First Mortgage Bonds 
Yielding from 5” to 52” Income 


We operate and control 20 Public Service Corporations furnishing 

as, electric railway or electric light service in representative cities. 

Fine net earnings of most of these companies amount to several times 

the interest on ali outstanding bonds. We offer their first mortgage 
bonds at prices to net from 


5% to 5%% Income 


Special Oirculars mailed upon request 


Beriron, Griscom & Jenks 


40 Wall Stree: Land Title Building 
New York Philadelphia 








Attractive Short 
Term Investment 


We recommend as a safe and profitable investment the five 
year Six Per Cent. gold notes of a Public Service Corporation con- 
trolled and operated by us. In the year ended October 3! last, the 
company earned a surplus over all charges equal to six times the 
amount of interest upon these notes. This surplus is being steadily 
increased. 

The notes may be called at the option of the company on any 
interest day at 10134, and eventually converted into 40 year 5 per 
cent. Gold First Mortgage Bonds. Meantime the investor receives 
interest quarterly, beginning January Ist. Write for circular. 


MEIKLEHAM & DINSMORE 
ENGINEERS, BANKERS 
25 BROAD STREET 60 STATE STREET 
New York City Boston 


MISCELLANEOUS BONDS 











WANTED 
American Ice Ist 5s Cuban Internal 5s 
National Elec. Lamp 5s Yankee Fuel 5s 


St. Louis, Rocky Mt. & Pacific 5s | United Lead Deb. 5s 
Eastern Ry. Minn. (Nor. Div.) Ist 4s Wilkesbarre & Eastern 5s 
Kansas City, Mexico & Orient 4s 


J. K. RICE, JR. & CO. 


(BOND DEPT.) 


*Phone 6270 Hanover 33 Wall Street, New York 





We offer a selected list of 


RAILROAD AND 
CORPORATION BONDS 


TO YIELD 3.90% to 6% 
Price and Particulars Upon Application 


A. B. LEACH & CO. 


149 BROADWAY, NEW YORK 
Chicage Boston Philadelphi, 
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WABASH PITTSBURG TERMINAL 4S. 

Since the victory of the Chaplin reorganization com- 
mittee over the Wallace committee, these bonds have 
dropped from 48% to 45, and may still further react. 
The price recession of the last few weeks reflects the 
feeling that it will take a year or two longer to bring 
about such a reorganization as will safeguard the inter- 
ests of the bondholders. In the meantime hardly any 
speculative activity in these bonds can be expected and 
the result will be, as it is usually the case in such mat- 
ters that the first mortgage 4 per cent. bonds will slowly 
drop in price, unless the Goulds should in the meantime 
come forward with a proposition acceptable to the bond- 
holders. —_—— 

NOT NAMED AFTER CARNEGIE. 

An amusing story is going the rounds in banking 
circles of how the late Mr. Dickinson, the former presi- 
dent of the Carnegie Trust Co. placated the Laird of 
Skibo when the latter protested against naming the 
trust company after him. It is said that when Dickin- 
son received Andrew Carnegie’s letter, he courteously 
answered that he recognized the objections raised and 
fully agreed with them. Respecting the iron master’s 
wishes, he said he had decided not to name the bank 
after Mr. Carnegie, but after Carnegie, Pa. So after 
all, the bank was not named after Andrew Carnegie, It 
was useless to protect further. 


A CONRAD LAND & WATER CO. COMMITTEE. 

Some of the large Eastern bondholders in the Conrad 
Land & Water Co., which was one of the Trowbridge & 
Niver irrigation companies, whose January coupons are 
in default, have already taken steps to organize a protec- 
tive committee. Alexander J. Hemphill, President of the 
Guaranty Trust Co. of New York City, is chairman of 
the committee. Other members of the committee are 
Oscar L. Gubelman, a member of the firm of Knauth, 
Nachod & Kuhne, the New York bankers who handled 
some of the Trowbridge & Niver bonds in the East; 
Frank R. Ford, Austin McLanahan and J. Horace Hard- 
ing, a member of the firm of Chas. D. Barney & Co., 
Robert W. Speir, is the secretary of the committee.. 

Mr. Speir informed a representative of The Financial 
World that as yet no plan or agreement had been drawn 
up by the committee. A circular letter has, however, 
been sent to all the bondholders advising them of the or- 
ganization of the committee and asking them to get in 
touch with the committee that the latter may determine 
the extent of the various holdings. From another source 
we learn that the financial embarrassment of the Con- 
rad Land & Water Co. was to a certain extent due to dis- 
sensions among the leading interests in the project and 
that its internal trouble, together with the friction aris- 
ing out of it, defeated attempts to raise what capital 
was still needed to complete the construction of the 
dams. There is not a western .man on the protective 
committee organized by the leading bondholders in the 
East. The committee is supposed to represent one of the 
two factions in the company. 


PENNSYLVANIA’S STOCK INCREASE. 

The announcement that Pennsylvania shareholders 
would be asked to authorize an issue of $100,000,000 ad- 
ditional capital stock, rather took the stock market by 
surprise and the announcement was not an agreeable 
one. Fairly heavy selling of the stock took place. Al- 
lowing holders to participate to the extent of ten per 
cent. of their holdings at par would undoubtedly create 
some rights of value, but the capitalization outstanding 
is already in excess of $412,000,000 of the $500,000,000 
authorized. The $600,000,000 to which the new author- 
ization would extend, is an enormous capitalization and 
even with the prestige of the great New York terminals, 
there is some doubt whether the road could continue 6 
per cent. dividends. The truth is, and it may as well be 
discussed frankly, the Pennsylvania and the New York 
Central have been engaged in such rivalry for supremacy 
in all things, that they have gone to lengths in capi- 
tal expenditure as to make their stock issues unwieldy 
and further bond issues next to impossible. 


this plan. 








EAL 


YSTEM 
HIPT (OYSTER eee 


7% CUMULATIVE PREFERRED 


We offer, subject to prior sale, a limited amount of the above 
stock at 95 ot 30% The Company is unique among industrial 
yield about? « c dividend payers, has sound property and 
business principles back of it—WITH NO BONDED INDEBTED- 
NESS. Send for Descriptive Circular. 


SEESSELBERG & BANIGAN 


Investment Securities 


2 WALL STREET NEW YORK CITY 


Telephone—Rector 2020-1-2-3 


A GOOD BOOKLET 


for you to Read. It is entitled 


BLUE BOOK FOR INVESTORS 
It treats of Municipal, Railroad and Corporation Bonds; their forms, how 
issued and secured and methods of determining values. 
Write for a copy. Sent Gratis 


FULLER & CO., 40 Wall Street, N. Y. 


MAY SCALE CORN PRODUCTS STOCK DOWN. 

A plan is said to be in contemplation to replace the 
present $50,000,000 common and $30,000,000 preferred 
stock by an issue of one kind of stock and in connection 
with this to scale down the entire capitalization from 
$80,000,000 to $40,000,000. In this case holders of five 
common shares will receive one new share. The drop in 
the price of the common stock to below 14, shows that 
the common shareholders do not look with favor upon 


























BUY 
TIMBER . 
SECURITIES 


The growing scarcity of Timber and the result- 
ing high prices and large profits make this field 
a profitable one for investors. Experienced in- 
vestors are taking advantage ofthis opportunity. 
Inform yourself with regard to it. 


Write us for details of successful timber enter- 
prises now making large profits. They have been 
examined by our experts. We recommend them 
as sound and profitable. 


Ask for circular No. 301. 


E. B. Cadwell & Co., Bankers 


ESTABLISHED 1899 
25 BROAD STREET, NEW YORK 
Penobscot Bldg., Detroit 














———- 





HE taxation of a municipality secures its 
bonds—all the property of the taxpayers 
—and the amount of bonds is regulated 
by law to only a small fraction of the rea] tax- 
able wealth of that community. ; 
Be sure of the desirability of a Municipal 
Bond as to its legal and physical phases and you 
will find no better investment. rae 
Some exceptional opportunities now exist in bonds 
of middle-west and south-western cities. These bonds 
present a security and return upon the investment that 
can only be compared with the best of the offerings of 
Eastern cities years ago—an interest rate without loss 
of security that cannot be found nowadays in the old 


eastern communities. 
We gladly go into details with you concerning these 


bonds or any other high grade securities which we 
handle. 

Our connections throughout the country are unsurpassed 
and afford facilities for investigation of records and books not 
accessiblc to the individual. P 

Our services are entirely free to our customers and we will 
be pleased to have you callor correspond with us whether you 
contemplate an immediate investment or not and no matter 


how large or small a sum you have to invest. 


D. Arthur Bowman 


615 Third National Bank Bldg. St. Louis, Mo. 
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BIG GOULD CLAIMS i,OR WESTERN PACIFIC. 

Claims are being made in quarters supposedly repre- 
senting the Goulds, that something big in the way of a 
development in transcontinental affairs will be an- 
nounced soon that will favorably affect Western Pacific. 
It is declared that the market for Western Pacific stock 
has been purposely depressed by insiders who have been 
accumulating the shares, that the bonds have been hold- 
ing firm on account of the fact that the Harriman sys- 
tem, in real fear of the Western Pacific, had been forced 
to order $8,000,000 worth of engines and additional 
rolling stock to meet the competition of the new rival, 
that the through freight agreement with the Japanese 
Oriental Line, made some time ago, is about to become 
effective, and that the steamship line now running from 
San Francisco and the port of Los Angeles had cut into 
the Southern Pacific trade very materially. 

Inquiry at the Union Pacific offices elicited the infor- 
mation that the orders for the purchase of the new 
equipment hadn’t the remotest relation to Western Paci- 
fic competition, present or prospective, and that it was 
the prospective increase in business and the fact that 
equipment is constantly wearing out that have led to the 
large order for equipment. 

The alleged buying by “insiders” of Western Pacific 
hasn't put the stock up any, though there is a fairly good 
market for it around 18. The market for the bonds has 
stiffened, it is true, but there has been only small trans- 
actions in these bonds. Seemingly a press agent has 
been busy among the financial writers, as several New 
York newspapermen have been approached with the 
above “information.” Meanwhile the Western Pacific 
has been operating quite 14 months and has not yet fur- 
nished a statement of earnings to the Interstate Com- 
merce Commission. 


AND THE MISSOURI RIVER IS MUDDY. 

The scheme for financing American Smelters, if it 
does nothing else, will give problem solvers something 
to think about for some time to come. To the ordi- 
nary mind it appears to be about as clear as the Mis- 
souri River.—Wall Street Journal. 


SELECTED BONDS 


LIST OF BONDS AND NOTES YIELDING FROM 3.50 
TO 6.40 PER CENT. 

This list of carefully selected bonds and notes is 
compiled weekly by The Financial World to assist its 
subscribers in their choice of such securities. We 
shall be pleased at all times to forward the names of 
reputable dealers who will furnish full details regard- 
ing these investments. 


Railway Bonds and Short Term Notes Yielding From 
4.05 to 6.40 Per Cent. 
Union Pac. Ist and ref. 4s, 2008, legal for savings banks, 








e30500) 2s ccunen teehee) dean ade, abe oheten a064 4.05% 
Central Pacific 1st ref. 48, 1949. ...... ccceee cocceees .-4.10% 
G & Bi Wi pemoral Ge, Wee. cickscnte wcantieesess 0c dvcs 4.10% 
Cleveland, Loraine & Wheeling consol. 5s, 1933........ 120% 
Baltimore & Ohio prior lien regis. 3%s, 1925............. 4. 


Louisville & Nashville Terminal Co. Ist gold 4s, 1952. ' "420% 
Mentaoky Central Ry. (Louisville & Nashville), Ist 4s, 


ee ee ee) 4.2 ‘oO 
Goemem: Gert Fane. Seb GA,  Weiicckscs cacaa  <seteseacees 4.25% 
Union Pac. (Oregon Short Line) Ist 6s, 1922.. «.--4.80% 
Louis. & Nash.-Atlantic, Knox. & Cin. Div. 4s, 1955...... «4.30% 
Southern Pacific refunding 4s, 1955...... ...cececeees 35% 
Atchison adjustment 4s, stamped, 1995....... ....eeeee- 4356 
Chicago & West. Ind. consol. 4s, — ee) sayewantecih 4.375% 
Atchison debenture notes, 4s, Feb. 1, 1913............0+. 4.40% 
Se. Sein @ Cndee Jak Gh. Bhs cccces scescccvcceseneess 4.40% 
Hocking Valley Ry. cons. 44%8, 1999...... cccccccecccccees 4.40% 
New York Central deb. 46, 1904...... ccscccccce ceccecs 4.42% 
Ce Ge WO Gh, Bi Dc cccake 6s0ccdcecstsseven LOR 
Indianapolis & Louisville 1st Gh, Beisttben a ciaasdiued rs 
Texas & New Orleans, Dallas Div. Ist 4s, 1930.......... 4.607% 
Colorado Southern ref. and extension 4%s, 1935........ 65% 
Seaboard Air Line collateral notes, 5s, May 1, sii 70% 
Balt. & Ohio Sec. 4%, notes, 101B....... cc- cccccsecs O% 
Western Maryland Ist 4s, 1952, net carnings vwrice int. 
CS eee. Te ee eee 4.75% 
Seaboard Air Line 1st 4s, stamped, 1830... ,........ 4.75% 
National Ry. of Mexico prior lien 4%, 1957...........00. 4.80% 
Missouri, Kan. & Tex. ref. 48, 2004....... ccccccccccccees 4.85% 





E. & C. Randolph 


Members New York Stock Exchange 
Telephone 420 Rector 111 Broadway, New York 


Open Market Securities Department 


HORACE HATCH, Msgr. T. F. SHIELDS, Bonds 
Aansian Goo Westie, Gon. Beste Bogate & Power, Com. & 
Pacific ape Electric, Com. & 
aK... States, Power Co., 


Western Power, Com. & Pfd. 
Union Steel Co. 5s, 1952 
Jones © lL eucliln Steel Co. 5s, 


Pat... Power & Electric, 
Com. & Pfd. 

Tri-City Railway & Light, Com. 
& Pfd. 


Oklahoma Gas & Electric 

Clairton Steel Co. 5s, 1912-1913 

St. Clair Furnace Co. Ist 5s, 
1911-1939 


BOUGHT, SOLD and QUOTED 











MonTcoMERY, CLOTHIER & I'YLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





[Please Mention THE FINANCIAL WORLD When Writing Advertisers | 


$5 1,000 


St. Louis & San Francisco 
Railroad Company 


5% Equipment Bonds 


Maturities 1916 to 1920 
These bonds are a direct obligation of the Company 


PRICE, to net over 5.10% 


Geo. A. Fernald & Co., 67 Milk se., Boston 


Chicago, Rock Island & Pac. general mtg. a 4s, 1988. MH — 
Wichita Falls & Mysthnpentees Bak BA, Disks case (eccss 5.15% 
Joplin & Pittsburg Ry. Ist 5s, $500 to $1,000, 1930...... 5.25% 
Kan. City, Ft. Scott & Memphis (Frisco System) = 4s. .5.625% 
Tidewater Co. 1st lien 5-yr. gold secured bonds, 6s, 1913 .5.70% 
South Ry. 3-yr. gold notes, 5s, Feb., 1913................ 5.85% 
St. Louis & San Fran. 5% secured notes, March 1, 1913..6.40% 


INVESTORS 


wishing to take advantage of present low prices for 
high-grade 


Dividend-Paying Stocks 


will be assisted by our 


Financial Review =-4 Quotation Records 


Mailed on request. 


W. E. HUTTON & CO. 


Members New York Stock Exchange. 
NEW YORK CINCINNATI 
Broad and Wall Streets First Nat. Bank Bldg. 
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SELECTED BONDS (Continued) 





Municipal, Traction, Power and Industrial Bonds Yield- 
ing From 3.50 to 6-00 Per Cent. 


City of Quincy, Maas., 46, Cet., 100}. 0....2 cvccccccccce 3.50% 
City of Pittsburg 4%s, coupon, May, 1914............... 4.10% 
City of Chicago City Hall 4s, serial 1916-30 (legal for 
savings banks and insurance companies)............. 4.10% 
Chicago, Ill., Sanitary Dist. 4s, 1913-30.......... 99% and int. 
Passaic Co., N. J. road 4%s, 1928 (tax exempt in N. qT). -4.15% 
Ww ilmington, Del., water works 4s, 1921-22.... -about 4.20% 
Marseilles, IIl1., sewer 5s, 1911- 19 (legal in Illinois)... .4.25% 
interborough Rapid Transit A fe are 4.35% 
Penn. comvertible Sige, 1915......ccsccccccces bakin cin, Sahl 4.40% 
Lg ge Va., + Rasen SS Ea pepees 4.56% 
S. Envelope Co. ist 8 errr rere 4.75% 
eee at MnwGe TEAMS BE. TOG kak ccs csse cccssscens 4.80% 
Rochester Ry. & Light Co. consol. 5s (tax exempt in 
ee Rab ochs eases ceeeul! ptualhk. Giedaed Bane 4.90% 
Missouri Edison Electric Co. ref. and extension 5s, 1927.4.95% 
We Ge . cccks cankens octnanceeccesa 5.00% 
Fort Bend County, Tex., road district 5s, 1920-50........ 5.00% 


West. N. Y. & Pa. Traction Co. Ist and ref. gold 5s, 1957. 
95 and int. 


Canton-Massillon Electric Ry. 1st Ss, 1920..............5.12% 
Pacific Coast Power Co. Ist 5s, 1915-40.................5.18% 
Youemsite Wailer iy. 106 Ge, BOBO ..cics 6 cvccce wovscevecs 3.15% 
Chesterfield County, S. C. Pageland school dist. 6s, 1940. .5.35% 
Houston Water Co. Ist gold 6s, 1944....... ......000202.D.0% 
Edmond, Okla.. school] 5s, 1920-29. ......cccccccccscsccece 4.60% 
American Tel. & Tel. coll. trust 4s, 1929................ -- oe 
Roch., Syracuse & East. R. R. Co. Ist gold 5s, 1945....5.87% 
Mallory ee ee ee ee | re eer 75% 
New Orleans public impt. certificate 5s, 1917- er 4.90% 
Shawnee-Tecumseh Traction Co.’s Ist gold Oe, 1006. 2.6.0: 6.00% 


COLORADO MIDLAND 4S. 

There has never been much confidence among in- 
vestors in the first mortgage 4 per cent. bonds of this 
railroad, which is owned jointly through stock owner- 
ship by the Colorado & Southern and the Denver & 
Rio Grande. Whenever the earnings fail to furnish 
the money to pay the interest charges, the two rail- 
roads which own the property have to foot the Dill. 
They have not guaranteed the interest on the bonds, 
but they cannot afford to let the railroad, notwithstand- 
ing its deficits, go into a receivership as this would wipe 
out their large investments in this stock. Eventually 
the Colorado Midland may get on a paying basis. The 
bond is now selling around 69 and looks cheap, consider- 
ing its backing. 


NEW PLAN OF SELLING OUR BONDS ABROAD. 

Some of the large banking interests in Europe, par- 
ticularly in France, who keep better informed than others 
on American securities, have adopted an American 
plan of buying various high-grade American securities 
and then, instead of selling these same securities direct 
to their customers, they issue their own debentures, 
which their clients are more used to than American se- 
curities, and a ready market for them is thereby found 
throughout France. The income assured by the de- 
bentures, which are in themselves not much more than 
promises to pay, is derived from the return obtained 
from the American securities. In this way, a market 
; made that is stable and sound. 

A great many of the bonds which are now being bought 
here for shipment abroad are destined to occupy the 
vaults of bankers who have adopted the system above 
outlined. It is considered a rather odd circumstance 
that while international houses with important Eng- 
lish and French connections are now shippers of fairly 
large amounts of our securities to London and Paris, 
those houses which operate here mostly for Berlin and 
rrankfort bankers assert that the selling of American 
securities by German holders has recently been a lit- 
tle heavier than the buying, It has been suggested 
that this state of affairs is no doubt due to the more 
cordial relations now existing between this country and 
England and France and a somewhat strained position 
between Germany and America on account of the potash 
controversy and the threats of a tariff war. In other 
Words, seemingly the buying of our bonds and stocks 
ncreases in proportion to the increase in friendly mani- 
festations on the part of the governing powers, and de- 
(leases wheneyer controversy and bad feeling develop. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 181 La Salle Street, CHICAGO 








AN ASSURED INCOME 


We are recommending for investment in amounts of $100 and 
wards the stock of a company upon which dividends have been aalikie 
the past 65 years. 

he dividends are guaranteed and payable quarterly at the rate of 
5% per annum, 

e offer a limited amount of this stock to yield the liberal rate of 
5.50% Income. Full particulars on request. 


BANKERS 
$9 trite Be Gy. 25 Pine 51, New York 








BONDS 


AND COMMERCIAL PAPER 
MORRIS & HOLDEN 


45 WALL STREET Tel., 6236-7 Hanover, N. Y. 








AM a Specialist in the best dividend paying New 
England Manufacturing Stocks to net from 6 % to7 %. 

No matter where you live, if you have $100, $1000 or 
$10,000 to invest, you can do business with me by mail 
to your entire satisfaction. Write me today for circulars. 


THOMAS C. PERKINS 


Incorporated 
Connecticut Mutual Building HARTFORD, CONN. 

















$500 BONDS $1000 


Yielding 673% and over 
Due June |, 1924 


Secured by a mortgage covering land and leasehold estates 
in 15 of the choicest properties in New York City. 
8 on Fifth Avenue. 3 on Broadway. 
4 near Fifth Avenue or Broadway. 
Net earnings 4 times interest charges. 
Send for descriptive circular. 


General Realty & Mortgage Co. 
395 Broadway, New York 














First Mortgage Railroad Bond 


(Listed on the New York Stock Exchange) 


Shortest line between Louisville and Chicago and Indianapolis 
and Chicago, total 509 miles, at the rate of $19,000 per mile. 


To Yield 4.45% 


Write for particulars. 


ESTABROOK & COMPANY 


24 Broad Street, New York City 15 State Street, Boston, Mass. 
Hartford Chicago Baltimore 
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PUBLIC LIKES 7 PER CENT. PREFERRED STOCKS. 

A recent offering of the 7 per cent. preferred stock of 
the Hendee Manufacturing Company, of Springfield, 
Mass., manufacturers of motor cycles, at 110, is, we be- 
lieve, the first notable departure from the asking price 
of par for preferred shares of companies of somewhat 
similar earning capacity. It indicates to our way of 
thinking that the public is partial to 7 per cent. preferred 
shares if it can be demonstrated that the earning capac- 
ity and capitalization are such as to assure a reasonable 
basis for the assumption that the dividend is safe. 

The first preferred 7 per cent. stock of an ‘industrial 
corporation to attract public attention was perhaps that 
of the U. S. Steel Corporation, but for years these shares 
were highly speculative. They showed for years water- 
logged qualities. Now they have gone largely into in- 
vestment hands. Comparatively recent offerings of 7 
per cent. stocks have been those of the Pierce, Butler & 
Pierce Manufacturing Co. of Syracuse, N. Y., the Pabst 
Brewing Company of Milwaukee, the MacArthur Brothers 
Company, the railway contracting corporation; Schwarzs- 
child & Sulzberger, the meat packing corporation, and 
the New York retail dry goods house of Stern Bros., to 
mention the most notable among them. The price asked 
for the latest offering, that of the Hendee Manufactur- 
ing Company, is the highest yet fixed for any of the in- 
dustrials we have named and the investment return is 
on about a 6.36 basis, while the others have been 7 per 
cent. Doubtless the higher price is due to the fact that 
the net earnings in 1910 were over eight times the amount 
necessary to pay the preferred stock dividend. Some 
weight must also be attached to the fact that New Eng- 
land investors are generally willing to accept less return 
for their money, when a conservative management is as- 
sured, than are investors elsewhere. The experience of 
the last few years is that the public like 7% preferred 
stocks if the balance sheets stand the test of a thorough 
examination. At least the buying of good 7 per cent. pre- 
ferred stocks was good last year. 









Dated January 1, 1911 


$500,000 
First Mortgage Sinking Fund 6 Per Cent. Gold Bonds 


OF THE 


Astoria Veneer Mills & Dock Company 


Callable at 110 and Interest 
Interest Payable January Ist and July Ist 
Tax Exempt—New York State 
Denomination $1000 
Guaranty Trust Company of New York, Trustee 


CAPITAL ESCAPES THE TAXGATHERER. 

The annual spectacle of the flight of idle capital to 
escape taxation was more manifest in the last weeks of 
the old year, dealers in tax exempt securities say, than 
for several years. In fact so heavy has been the invest- 
ment of the money in tax free securities to escape taxa- 
tion, that there is a fear that when these securities come 
on the market again after the date for the taxgatherer’s 
visitation shall have passed, the market will have some- 
thing of a slump. In December dealers in bonds and 
mortgage bonds which are free of taxation, lost no chance 
to inform capitalists of the opportunities to escape taxa- 
tion and some of them and the realty mortgage bond 
dealers as well, advertised freely the way of escape. One 
of the causes of the stiff rise in the prices of New York 
City securities has been the flow of idle capital into them 
to escape taxation. Last year the experience of many 
who sought thus to keep the hands of the revenue col- 
lectors from their capital was not happy. Most of them, 
after they bought, saw the tax exempt bonds fall as 
many if not more points than the tax rate came to, and 
they lost money. Those who bought early last month, 
however, now have as much as a point profit or more. 


WESTERN MARYLAND 4S. 

The failure of these first mortgage 4 per cent. bonds 
to advance more than they have so far, contrasts 
strangely with the activity of the shares, for which an 
excellent market sentiment has been worked up. There 
are not many first mortgage railroad bonds of a closed 
character which investors can buy so cheap as this West- 
ern Maryland bond. The same market laziness was 
observed in the first mortgage bonds of the Wisconsin 
Central, when well posted banking interests sought 
to accumulate the bonds around 82. Later on the 
Wisconsin Central 4s jumped up to around 95. West- 
ern Maryland 4s will probably act likewise, It is a safe 
and very promising bond on which patient investors 
ought in due time to make good profits. 











Due January 1, 1941 










Capital Stock - 


FINANCIAL STATEMENT 


Bonds, Authorized and leined . . 


- = $1,000,000 
500,000 












Business established in 1876. 

Net Earnings more than three times interest charges. 

Secured by NEW YORK HARBOB DOCK PROPERTY. 

Value of land and docks appraised at $1,062,250.00. 

Titles to real estate guaranteed by the Title Insurance Company 
of New York. 

Buildings, Machinery and Other Assets appraised at over 
$548,000.00, fully covered by insurance. 


Telephone 3155 Rector 


Circular ‘‘F’’ on Application 


CHAS. H. JONES & CO. 


MUNICIPAL, RAILROAD AND CORPORATION BONDS 
Twenty Broad Street, New York 


Closed Mortgage of $500,000. 
— Fund is required to buy $10,000 of these bonds each 


For this purpose they are callable at 110 and interest. 

Each year the amount of outstanding bonds decreases. The 
value of the Company’s property is constantly increasing. 
Copy of mortgage and opinion of counsel as to the formation of 
the Company and the lien of the mortgage under which these 

bonds are issued may be seen at our office. 


Cable ‘“‘Orientment” 
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THE OPEN MARKET 





BAKING POWDER COMPETITION. 

Royal Baking Powder Company shares have moved 
somewhat uncertainly recently in the outside market, 
possibly by reason of well defined reports from Chicago 
that the big Chicago packing house of Libby, McNeil & 
Libby had bought the Royal Company’s most active com- 
petitor, the Sea Foam Baking Powder Company, and 
purposed waging war on the alleged monopoly control, 
which it is said is held by the Royal in the trade. The 
grocery trade is said to have been dissatisfied with the 
trade methods of the Royal concern and that many large 
wholesale grocery concerns were now allied with Libby, 
McNeil & Libby to make the newly acquired company a 
big factor in the trade. Royal Company stock is now 
down about 5 points in the bid price from recent quota- 
tions. 

NATIONAL RESERVE BANK PLAN DROPPED. 

The downtown banking interests which have been buy- 
ing considerable stock of the National Reserve Bank 
of New York City, are understood to have dropped 
the plans for the acquisition of control by another and 
larger institution. It seems that the National Reserve 
people were able to figure out a value of $140 per 
share, which the prospective buyers could not quite 
make up their minds to meet. Hence negotiations are 
off. It is possible that the Fourth National Bank, which 
is reported to have been a rival bidder, may now seek 
control. 


THE INTERNATIONAL NICKEL “MYSTERY.” 

The shares of the International Nickel Company this 
week touched the highest price in their history, 190, 
on small buying. Last year, in addition to the regular 
dividend of 6 per cent. a special cash dividend of $25 
per share was paid and the “rights’’ to subscribe to 
the new stock were valued at about $6 per share, so 
the present price of 190 is figured to be equivalent to 
over 200. The stock is rapidly coming to be a real 
‘“‘mystery’’ in the Street, since neither brokers nor other 
seekers after information are able to learn any rea- 
sons for its rapid rise. The curious part of the buying 
is that it comes to brokers from comparative strangers, 
who buy at the market and never haggle at the price. 
They pay outright for small blocks of the stock and do 
not tell why they are buying. 


BIG AUTOMOBILE MAKERS AT WAR? 

Considerable significance is attached to the fact that 
simultaneously with the big advertisements put out by 
the U. S. Motor Company, the smaller but formidable 
rival of the General Motors Company, the common stock 
of the latter concern suffered a sudden drop. The stock 
is now down around 35 and this represents a fall of 
about 15 points within five weeks. Those who sub- 
scribed to the note issue of the General Motors Com- 
pany received a bonus of common stock and thereafter 
the market for the shares became soft. The trade 
is quite likely very soon to receive the announcement 
that the General Motors Company has also revised its 
price list and that a contest is on between the two 
leading makers for supremacy. Should the war con- 
tinue and prices be cut to the ruinous point, it can very 
well be seen where the smaller makers will be hit. 

There is some doubt about whether the two big 
concerns really are hostile to each other, and it has 
been reported among brokers in the open market for 
securities that a leading official in the U. S. Motor 
Company had arranged the details of the General Motors 
financing. Not a few keen observers believe the out- 
come of the present trend toward the elimination of 
economic waste in this industry, which is more or less 
in the hothouse stage, will be a merger of the two 
leading companies, If this were brought about it would 


represent a combination with $100,000,000 capital and 
controlling a majority of the output of cars in the 
United States. 





AMERICAN STOGIE 


COMMON and PREFERRED 


BOUGHT AND SOLD 


FREDERIC H. HATCH & CO. 


NEW YORK BOSTON 
30 Broad Street 50 Congress Street 


CITIES SERVICE COMPANY 


AND ALL GOOD PUBLIC UTILITY SECURITIES 
Offerings and Quotations on Request 


Williams, McConnell & Coleman 


60 Wall Street NEW YORK 





Phone 5621 John 





BONDS AND PREFERRED STOCKS 
OF PROVEN VALUE 


BODELL & CO. PROVIDENCE 











BANK OF NEW YORK 
NATIONAL CASH REGISTER PFD. 
BALDWIN LOCOMOTIVE WORKS 5s 
ROYAL BAKING POWDER PFD. 


Harold Dickerson, erPSspy’an 


TEL. 3854-5 BROAD 
INCREASE THE EARNING CAPACITY 


of your capital. We will send on request descriptions of investment stocks, 
secure as old line issues and yielding 25 to 50 per cent. greater returns. 


HAROLD L. BENNET & CO, 
25 BROAD STREET, NEW YORK 


BONDS to net 5;% to 5.65% 


Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to principal and 
interest. 


A. H. BICKMORE & CO., Bankers 


80 PINE STREET, NEW YORK 


U. S. LIGHT & HEATING 


PFD. and COM. 
D. CHAS. McQUADE 


SPECIALIST 























1654 
Tel. 2295 Broad 25 Broad Street 
5000 NEW YORK 


SH. P. PELL & OO. 


Members New York Stock Exchange 
Dealers in Unlisted and Inactive Securities 


Tel. 7865-6-7-8-9 Hanover 43 EXCHANGE PLACE, N. Y. 
Are The DuPont Powder Securities 
Market in }) International Nickel Securities 








Telephone 2817 Rector 


INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 

Bought and Sold. 


E. S. BAILEY, 66 Broadway, New York City 


Established 1864 
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First Mortgage Farm Loans, on improved, 

irrigated lands in the Greeley, Colorado district, will 

prove satisfactory. Over 20 years’ experience. Highest 
references. I don’t loan a dollar on dry land, nor on Irriga- 
tion District lands. Correspondence with investors solicited. 


ASK ME ABOUT A $10,000 LOAN WANTED 
FEB. Ist, SECURITY VALUED AT $32,000. 


ALSO A $3,000 LOAN WANTED FEB. Ist, 
SECURITY VALUED AT $16,000. 


A. M. McCLENAHAN, Greeley, Colorado 
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Published Saturdays by The Guenther Publishing Co., 
18 Broadway, New York. 
LOUIS GUENTHER, Pres.-Treas., 
18 Broadway, New York. 
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Chicago Office, 
109 Randolph St. 


Phone 382 Central. 
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year; $2.50 for six months, and for foreign countries, Five 
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THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its cir- 
culation books to advertisers for investigation. 

If you should change your address be sure to notify us at once, 
giving old address, together with new address. In this way 
all annoyances caused by failure to receive THE FINAN- 
CIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character accepted 
at any price. 

News Dealers supplied through The American News Company. 
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POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of the Finan- 
cial World to secure an expression of opinion on any 
investment in which they are interested or which they 
wish to make. There is no charge for this service, as it 
is this paper’s desire to prove as helpful to its sub- 
scribers as it is possible to be. However, this privilege 
is confined strictly to subscribers. Subscribers can make 
inquiries during the term of their subscription as often 
as they desire. 

All inquiries must be addressed to New York and not 
to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the 
truth about investments, has consistently maintained 
this attitude, and will continue to do so, confident in 
its belief that as long as it clings to this ideal it can 
count upon the support of the investment public. 





WHEN REAL ESTATE BUBBLES ARE TESTED. 

An investor in the securities of the Tangier Manor 
Corporation, a Long Island suburban development, has 
been trying hard all week to find a purchaser for his 
holdings, even going so far as to advertise them at a 
bargain price. He offers to sell $6,000 in bonds and 
$7,500 in stock, in all $13,500 of securities, for only 
$4,750, in whole or in part. This is on a basis of 35 per 
cent. of the par value of the securities. 

There are any number of real estate exploitations 
in suburban property surrounding New York City 
which are most loosely financed, but their bonds and 
stocks are distributed widely among out-of-town invest- 
ors as safe securities. The stagnation now prevailing 
in real estate, if it continues much longer, cannot help 
but throw some of these propositions into bankruptcy, 
and then it will come out that they have been financed 
on a shoe string, and furthermore, that the statements 
made to investors regarding them were deceptive and 
dishonest. There can be no question but that considera- 
ble money will be lost in these ventures. 

It behooves investors to search carefuly into what 
there is really behind some of the so-called participating 
and profit-sharing realty bonds. They are likely to find 
the security an empty shell issued against expectations 
only. 


ALLOTMENTS FOR IRRIGATION PROJECTS. 

President Taft has approved the recommendations of 
the special board of army engineers appointed last June 
to examine various reclamation projects under con- 
struction by the Government to allot certain amounts of 
the $20,000,000 Certificates of Indebtedness authorized 
last year by Congress to complete them. 

The allotment of the money will be distributed among 
the following locations: 


Salt River, Ariz., $495,000; Yuma, Ariz., and California, $1,- 
200,000; Grand Valley, Colo., $1,000,000; Uncompahgre, Col., 
$1,500,000; Fayette-Boise, Idaho, $2,000,000; Milk River, Mont., 
$1,000,000; North Platte, Wyo., and Nebraska, $2,000,000; 
Truckee-Carson, Nev., $1,193,000; Rio Grande, New Mexico, 
Texas, and Mexico, $4,500,000; Umatilla, Ore., $325,000; Kla- 
math, Oregon and California, $600,000; Strawberry Valley, 
Utah, $2,272,000; Sunny Side-Yakima, Wash., $1,250,000, and 
Tieton, Wash., $665,000. . 

The board also made a tentative allotment among var- 
ious projects of the general reclamation fund for the 
years 1911 to 1914 inclusive. This is to supplement the 
$20,000,000 loan, and to carry on projects which do not 
participate in the distribution of the loan. The projects 
to share in this money are as follows: 

Yuma, $2,380,462; Grand Valley, $500,000; Uncompahgre, 
$2,045,000; Minidoka, $528,000; Fayette-Boise, $4,585,435; 
Huntley, $110,000; Milk River, $2,950,000; Sun River, $3,278, - 
000; Lower Yellowstone, $578,000; North Platte, $2,185,000; 
Truckee-Carson, $1,594,000; Rio Grande, $1,855,000; Missouri 
Pumping, $270,000; Belle Fourche, $480,000; Okanogan, $13,- 
000, and Shoshone, $2,000,000. 


ROCK ISLAND FIRST REFUNDING 4’S. 

These bonds are energetically pushed by bond dealers 
who never fail to impress prospective investors with 
the fact that they are the bonds of the old Rock Isl- 
and and not of the one which the Moore-Reid party sub- 
merged in an ocean of water. The bond is safe and 
looks cheap around 89, but there are more attractive 
bonds than this one in the market and the mortgage 
is not a closed one, for the authorized issue amounts to 
$163,000,000 and the overhanging of such a large issue 
over the market excludes the possibility of a material 
enhancement in the price. 


ILLINOIS CENTRAL AS AN INVESTMENT. 

With an increase of over 30 per cent. in net earnings 
in the first five months of this fiscal year over those of 
1909, which points to a probability of 12 per cent. earn- 
ings on the stock this fiscal year, Illinois Central has 
become a very attractive investment proposition. These 
good earnings are due to the business the road is getting 
from the grain crops in its Western, and the cotton crop 
in its Southern territory, and also to the elimination of 
tremendous graft, which bled the treasury of the com- 
pany for years, probably to a larger extent than may 
ever become known. 














“WHAT CONSTITUTES 
A GOOD INVESTMENT” 


“It is easier to earn money than to save it” 


How to wisely invest savings, or surplus funds of 
any kind, is frequently a difficult problem. 

How to be sure that the principal will be safe; 
that the interest will be paid promptly; that in case 
of necessity the investment can readily be converted 
into cash—all of these factors, which enter so vitally 
into the life of a good investment, are not always 
easy of determination. 

We have ey a booklet entitled: ‘‘What 
Constitutes a Good Investment,’’ which pretty 
thoroughly answers these knotty questions, and :f 
you are interested in safe investments we will be 
pleased to mail a copy to you upon request. 
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Guaranty Trust Company 
of New York 


28 Nassau Street. New York 


5th Avenue Branch 
5th Ave. & 43d St., New York 








London Office 
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ADVERTISING NETTLES ADMIRAL EVANS. 


He Does Not Approve the Use of His Name as Oil Oom- 


pany’s Principal Asset. 

In commenting recently about his connection with the 
California Consolidated Oil Co. as president, Rear Ad- 
miral Robley D. Evans said to a correspondent of a 
California oil paper: 


It is perfectly proper for me to engage in a private enter- 
prise so as to have something to do. A bond and trust com- 
pany bought the stock off of us and is selling it on the market. 
It has employed my name in a manner I have protested against. 
The officers have assured me that hereafter they will refrain 
from the offensive advertising. 


The Admiral had good reason to feel aggrieved. His 
name was featured in the efforts to sell stock, as if he 
was the principal asset of the company. In fact, the 
fiscal agents capitalized his fame and shoved the com- 
pany in the background. 

A California oil man writes us in connection with our 
article regarding the California Consolidated Oil Co. in 
an issue of December 3: 


It is indeed important for the investor to know whether the 
options to purchase will be taken up. What assurance has he 
of receiving his money back or that it will not all be spent on 
a reckless campaign of expensive advertising? I understand the 
financial people selling this stock draw salaries varying be- 
tween $500 to $750 a week. Furthermore, the concern selling 
the stock has never yet put forth a single promotion which 
has ever returned one cent dividend to stockholders, nor are 
any of them in a condition warranting the belief that they 
will ever do so. 


This is from an oil man on the field. The sugges- 
tions he makes are well worth serious consideration. 
The information he supplies is also worthy of thought, as 
it is just as well worth knowing whether those who act 
as the investor’s guide have any successes to their credit. 
No one would go to a doctor if he had a cancer because 
the doctor says he can cure it; he would first find out 
about the doctor’s reputation. But when it comes to 
investing money, some people will hand over their entire 
fortune to the first person coming along because he says 
it will be safe and propagate like a Belgian hare. 





VAN VORHIS’'S BANK FIGURES DISPUTED. 


Rosebank, N. Y., Dec. 17, 1910. 
To the Editor of The Financial World, New York City: 

Sir—Once more I beg leave to criticise the figures given in 
your issue of Dec. 17, page 16, by Mr. Van Vorhis. 

In a previous issue he pointed out that the banks were with- 
drawing currency from circulation to an alarming extent for 
reserve purposes; the dollar, instead of circulating, being ‘‘im- 
prisoned”’ in their vaults. And he stated that within the last 
thirteen years they had thus withdrawn $1,657,000,000, this 
being $126,000,000 in excess of the increase of money during 
the same period. This increase of money came to only $1,531,- 
sly from 1896 to 1909, whereas the banks absorbed $1,657,- 


1,000. 

I replied that this latter figure must be wrong, as the total 
holdings of all banks in the United States amounted to only 
$1,452,000,000 in 1909, according to the report of the Monetary 
Commission, so it was not possible that their cash holdings 
should have increased by $1,657,000,000 during the last thir- 
teen years. 

Now, Mr. Van Vorhis disputes the figure given by the Mone- 
tary Conon He says that the National Banks alone held 
$850,000,000 of cash in 1909, and figuring the cash holdings 
of all other banks as double that much, he arrives at a much 
higher total than the $1,452,000,000 stated by the Monetary 
Commission. 

Here is the error of Mr. Van Vorhis. He assumes the cash 
holdings of the other banks to be twice $850,000,000, without 
having any data whatever to verify this assumption, and then 
expects us to believe his assumed figures to be more reliable 
than those of the Monetary Commission—the latter being a 
government institution, with the whole oufit of government 
statistics at their command. 


The actual cash holdings of the banks in April, 1909, were 
as follows, according to the authority just stated: 
ai. a kas dacaeed $964 000,000 
NEE acdas sadsends stvacwe 219,000,000 
OS SIND c ciciwce Kad¥e. coteen 254,000,000 
| Se i a er 15,000,000 


So the three latter kinds of banks hold about half as much 
cash as the National, and not double as much, as Mr. Van Vor- 
his erroneously assumes. 

Were his figures correct, they would indeed be alarming, but 
the real figures are not. 

While I agree with him in that our financial situation is not 
as favorable as it might be, I think he ought to study the facts 
before publishing views and figures. N. J. 


ANDREW CARNEGIE’S TRUST. 
Carnegie’s trust in the Carnegie Trust Co., cost him 
several millions. One instance where his name proved 
to be something less than an asset, 
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J. S. & W. S. KUHN, Inc. 


Investment Bankers 
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E. D. MORGAN WATERMAN CARL A. CLEMONS 
Member N. Y. Stock Exchange Member N. Y. Cotton Exchange 


ALBERT McCLAVE 


WATERMAN & CO. 


New York Stock Exchan 
Members| New York Cotton Exchanae 
67 Exchange Place, 


NEW YORK 


Execute orders for sale or purchase of small or large lote 
of stocks and bonds for cash or on conservative margin. 


Write for our Financial Review. 

























REAL ESTATE SECURITY 


As comprised in the assets of the company, aggregating $2,000,- 
000 of New York suburban property. 


CASH AVAILABILITY 


A withdrawal privilege of the entire investment, with interest, 
at any time after two years, on 60 days’ notice. 


SIX PER CENT. INTEREST 


Payable semi-annually at the Windsor Trust Company. This is 
offered in our COUPON GOLD BOND. Write for booklet. 


Suite 1170, 1828 Broadway, Corner 34th St., New York City 
CAPITAL AND SURPLUS, §1,527,706.81 




















BLUMENTHAL-MEYER POOL AGAIN AT WORK. 

It has become known that the original Blumenthal- 
Meyer pool, of which Eugene Meyer, Jr., the stock mar- 
ket operator is one of the ruling spirits, has been the 
chief factor in the recent bull operations in the stock 
market. This crowd has the active support of the old 
Cole-Ryan element in the copper metal pool, the smelt- 
ing interests of the Guggenheims, and it is alleged on 
the pool’s behalf the backing of Morgan interests. The 
claims with respect to the latter are not insistent and 
Wall Street hasn’t been able to detect any great evi- 
dence of Morgan aid to the market. The Blumenthal- 
Meyer pool made a mess of the bull move when they 
last tried it in November, and floor professionals and 
some of the heavy outside speculators declined to fol- 
low the lead of this pool. 





UNITED CIGAR STORES CO. 
AMERICAN TOBACCO CO. 
AMERICAN SNUFF CO. 
HAVANA TOBACCO 5s 
HAVANA TOBACCO PREFERRED 
HAVANA TOBACCO COMMON 
SINGER MFG. CO. 

U. S. INDUSTRIAL ALCOHOL Com. & Pfd. 
AMERICAN PIANO Com. & Pfd. 
AMERICAN CIGAR CO. 
AMERICAN STOGIES Com. & Pfd. 
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BAMBERGER, LOEB & CO. 
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THE “ODD LOT” MARKET. 
A Well Known House Takes No Stock in the Belief That 
the Public Always Buys at the Top. 

A well known Stock Exchange house which makes a 
specialty of “odd lots’’ trading, declares the generally 
accepted opinion that the public is made up of “lambs” 
and invariably buys stocks at the top and sells at the 
bottom, to be a pure fiction. In a market letter issued 
by this house during the last week of the old year, this 
statement is made: 


There is still a fiction in the Street that the public buy 
stocks only after a prolonged rise. The truth is that this atti- 
tude has become more characteristic of the professional and 
semi-professiona] traders than of the public. 


Going more into detail, one of the partners of this 
house who has exceptionally good facilities for gauging 
the public attitude toward the stock market, stated that 
the buying side of his firm generally increased when 
the stock market broke, and lessened, or the selling in- 
creased, as the market rose to new heights. The pub- 
lic, he says, is now more on the watch for bargains in 
stocks than in a long time. The public has been edu- 
cated in stock market speculation. It has cost some- 
thing, but the average outsider is not the novice in the 
market he once was. Plunging into the Steel Corpora- 
tion flotation, only to suffer big losses was the first and 
most impressive lesson the ‘“‘lamb’ of 10 years ago 
learned. Then followed experiments in “short” selling, 
with good buying on all breaks. 

The public last year was very shrewd and patient 
in waiting for what it regarded as bargain day. There 
was heavy buying in the first big break of the year in 
February and accounts noticeably increased on each 
successive fall in the prices of securities, and there was 
an utter absence of public buying ‘‘at the top.’’ That 
practice seemingly was more prevalent among old stock 
market traders and professionals on the floor of the 
stock exchange. The “lambs” are in Wall street, rather 
than outside of it. 

All recent recessions in prices, We are informed, have 
been signals for the further entry of the public in stocks, 
while a month or more ago, when stocks were rising or 
at the top of the last rise, the public held aloof. Seem- 
ingly, it is a case now of the sheep shearing the old 
bucks at the game. The public is awake, and has a 
lively sense of the importance of studying conditions 
and not going blindly into a speculation or investment 
just because somebody or other says it is a good one. 
The individual buyer’ now “has to be shown” and the 
proofs must be ample. _ All this is a development which 
is gratifying since it discloses a most healthful state of 
public opinion. 





A PORCUPINE WITH QUILLS ON IT. 

Anticipating that there will be a rush to invest in 
Porcupine mining shares just as soon as the snow in 
this new Canadian camp melts, J. Thomas Reinhardt, 
argus-eyed and always on the alert to be the first to 
reach an eager public, takes time by the forelock by 
coming out now with a new Porcupine mining promo- 
tion. His proposition is the Porcupine Central Mining 
Company. It has 1,000,000 shares and an ambition as 
great as its capital to exploit a few mining claims on 
other people’s money. 

Forty cents a share is what is asked for the shares. 
Such little idiosyncrasy as placing a value of $400,000 
right at the start on 15 claims, on none of which so far 
even a spade of ground has been turned over, receives 
slight notice from Reinhardt. In fact, he is not con- 
cerned over such a problem as a conservative capital- 
ization. The desire lying closest to his heart is to sell 
stock and get the commission. The little experience he 
had with Micmac proved to him extremely profitable. 
The stock was sold as high as $6 a share, although it has 
been shown that the company’s treasury did not receive 
any more than one dollar per share. The difference was 
Reinhardt’s profit. In the hands of Reinhardt this 


latest proposition is likely to have sharp quills on it 
which will leave a bad sting for those who reach out 


after this Porcupine. 


ANOTHER VIEW OF THE OXFORD LINEN MILLS. 
What a Boston Financial Paper Thinks of This Proposi- 
tion of the Sterling Debenture Corporation. 

Our unfavorable criticisms of the different promo- 
tions brought out under the auspices of the Sterling 
Debenture Corporation are so well known to most of 
our readers they need not be repeated. Almost every 
other legitimate financial publication holds to the same 
view, even where it refrains from speaking as frankly 
as have we. The following analysis, clipped from a 
recent issue of the Boston News Bureau, shows very 
clearly what that publication thinks of the Oxford Linen 


Mills stock: 


The Oxford Linen Mills have issued several series of stock, 
each successive issue ranging in market value at present some- 
what lower than the one preceding. The most valuable of 
the issues can be purchased in the open market to-day at from 
i to og per share and the others range downward to around 

or $5. The price of $15 per share, which ever series it is, 
is rather high in view of the present market position of the 
securities. 

For the Oxford Mills themselves, it may be said they were 
originally heavily overcapitalized. In the article to which you 
refer, in our issue of Nov. 13, 1909, we figured that Oxford 
Linen Mills were capitalized at $1.333 per spindle for 1.500 
spindles, although it costs only $20 to $25 per spindle to erect 
a modern cotton or linen mill. The company within the last 
year, however, has made some additions to its plants, but even 
when this new construction is completed, it will not have any- 
thing like 100,000 spindles, which at present capitalization it 
might reasonably be expected to have. 

For enlightenment, we compare leading items in the com- 
pany’s balance sheet as of July, 1908 and 1909. You will note 
that in the report of July 1, 1909, the company showed prop- 
erty assets of only $54,000, while the patents rights, etc., rep- 
resented $1,411,000, or 70% of total assets. Moreover, you will 
note by comparison of the two statements that during the year 
ended July, 1909, something like $600,000 of treasury stock 
was sold, but proceeds of this sale are accounted for only by 
an arbitrary marking up of the patent account by approximately 
a similar amount. 

The comparative statement follows:— 








Assets: 1909. 1908. 
ON en nie etinkeh aaah $18,000 $18,000 
Roc ccs | sacecadéchecesee¥e 10,000 ,000 
Cash and debts receivable....... 18,544 VF 
I, newer seahatones0e0e 8,000 5,000 
Treasury Stock .....ccccccccccecs 906 1,200,000 
Patents rights, etc............0e. 1,411,591 750, 
NEIL vcccideddaddctanede ante 18,400 

re ee $2,102,041 $2,006,200 
Liabilities: 
COE... cn othbaaseteboacun 2,000,000 2,000,000 
Accounts payable ........... esse. 37,146 6, 
DEE Ad agics icedatuccabes.denee 64,000 cee 
GE oc cvabs ctbcacdabcocubasnsenel $2,102,041 $2,006,200 


By merely taking into account a surplus of only 
$64,895 on a capital of $2,000,000, after having sold 
something like $600,000 of treasury stock and asking 
$15 a share, or 50 per cent. above the stock’s par value, 
the investor will have before his mind’s eye an impres- 
sive object lesson of the daring effrontery on the part 
of the Sterling Debenture Corporation in classing their 
securities with conservative investments. Not one of 
their propositions can be considered as such. They 
are all so honeycombed with weakness that the least 
adversity would bowl them over into bankruptcy. 


GIVING AWAY DOLLARS FOR 50 CENTS. 

Although Pyramid Oil Co. stock is stated to be in- 
trinsically worth at least $2 a share by the gentlemen 
who are exceedingly anxious to get rid of quite a block 
of it, they are still perfectly willing to let you have it now 
for only $1 ashare. They will give you real dollars for 
only 50 cents. Furthermore, these real dollars are very 
elastic, for it is promised that the stock should be worth 
at least $10 per share and there is every probability 
that it will ultimately be worth from $20 to $25 a share 
just as soon as the drilling on the various properties is 
finished. The Pyramid Oil Co. is a California oil 
propostion. But to get the stock at a dollar a share 
the investor is warned he will have to buy it now or 
never. More than likely those who don’t buy it now 
will never have reasons to regret their inaction. 





PERTINENT POINTERS. 
Wall Street is beginning to capitalize returning con- 


fidence. 
The chronic bear even complains because the winter 


wheat doesn’t grow in winter weather. 











January.14, IQrt. 


THE FINANCIAL WORLD. 15 





AMERICAN WRITING PAPER LIVENING UP. 

Around the first of each year, or some time before 
New Year’s, there is usually some activity in the stocks 
or bonds of the American Writing Paper Co. This year 
has been no exception. Possibly this is due to the extra 
large purchases by our feminine population of mono- 
gram writing paper in the holiday season. At any rate 
the trading in the bonds has been quite brisk at times 
of late. These bonds are 6 per cent. sinking fund 20- 
year obligations, of which the sinking fund of the com- 
pany each year purchases to the amount of $100,000. 
It is this buying and some scattered purchases for the 
semi-annual interest payment which have been in evi- 
dénce. Some brokers say the selling has appeared a 
little better than the buying and it is suggested that in- 
side selling has been probable. There has been little 
movement in the common or preferred stock, the latter 
now being quoted around 29, which nets the holder about 
7 per cent. as the dividend rate is 2 per cent. 
per annum. The inactivity in the preferred 
and common is significant in that it perhaps represents 
the probable failure of the peculiar proposition of the 
De Ruyter M. Hollins Co., to the shareholders to find 
acceptance among them, The proposition was to ex- 
ehange three shares of common stock of the Consolidated 
Railway Industrial Straw Co., for each share of the 
common stock of the American Writing Paper Co. and 
two shares of the 7 per cent. preferred stock of the par 
value of $10 a share and ten shares of common stock for 
each share of the American Writing Paper Co.’s pre- 
ferred stock. As the latter security is selling for only 
$29 per share, it is easy to be seen what value even 
the Hollins people themselves placed upon their own 
nebulous securities, 


DR. NICHOLAS SEEKS JUSTIFICATION. 


He Takes Issue With The Financial World On Its 
Recent Criticism. 


Dr. Francis C. Nicholas, the economic geologist and 
chief mining engineer of the General Engineering Syn- 
dicate, of 7 Pine St., New York, appears to be consid- 
erably aroused over our temerity in saying, in a recent 
issue, that the value placed on the Syndicate’s assets, 
as given in the last printed report, had about as much 
value as the lead pencil or pen which drew the re- 
port up. 

To quote Dr. Nicholas literally, who prides himself 
on being a fine judge of latent values, since this is 
his life work, he regards the present worth of the assets 
at something over $100,000. He also says the Syndicate 
is a scientific grubstake and this is all that it has for 
sale. 

This being so, then Dr. Nicholas, out of his own 
mouth, proves our contention. When a man grubstakes 
a miner, he knows very well he is virtually gambling on 
the miner’s chance of striking pay ore. If the miner 
fails to find ore the grubstake is lost and more money 
for another grubstake must be put up to keep the miner 
out hunting for pay dirt. 

Dr. Nicholas has a perfect right to regard the Syndi- 
cate’s undeveloped mining properties, its law-suit against 
the bankrupt old officers of the United Mining Co., and its 
concessions in turbulent Columbia, where concessions 
can be had for the mere asking, as worth $100,000. We 
cannot, however, follow his reasoning. We do know, 
for instance, from the accounts submitted by the Syndi- 
cate, that of the $40,000 so far subscribed, all has been 
expended for various purposes so that it would appear, 
from its own balance sheet, that if operations sud- 
denly stopped and no fresh capital was raised, there 
would be no assets except those “scientific grubstakes”’ 
referred to by Dr. Nicholas. 

To all those whom Dr. Nicholas has asked to write 
us for proof of our statement we refer to the Syndicate’s 
own financial statement, and to his own admissions. 
What we criticize most in this statement is the impres- 
sion sought to be conveyed that these assets will work 
out at the rate of $256 for every $1 invested. 

Where estimates reach such visionary extremes, it 
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23 Years of 
6 Per Cent. 


| g Before Reinvesting your January Funds investigate 
the 6% bonds of the American Real Estate Company 
and the record it has established since its founding in 
1888. 


@ This Company is engaged solely in the ownership of 
and operation in New York real estate, which for safe- 
ty and profit combined is the best medium in which 
capital can be engaged. New York City real estate 
increased in valuation 122% in the past ten years, which 
shows the wonderful possibilities of investment therein. 


@ A-R-E Six’s, the 6% Bonds of this Company, are 
based on the actual ownership of its millions of dollars’ 
worth of New York realty. They have paid their con- 
tract rate of 6% without loss or delay for 23 years, 
returning more than $5,000,000 to investors. One-third 
of the outstanding bonds represent reinvestment by satished 
investors. Its accounts are certified to by leading Cer- 
tified Public Accountants, and its property valuations 
attested by the Real Estate Board of Brokers of 
New York. 
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Gold Bonds 




















@ In the continued development of its business of pro- 
viding homes and places of business for New York's 
ever increasing uillions, the Company offers its 6% 
Gold Bonds, issued in these convenient forms : 


6% COUPON BONDS 


For those who wish to invest $100 or more. 


6% ACCUMULATIVE BONDS 


For those who wish to save $25 or more a year. 





@ We shall be glad to serve you as we haveserved others. Finan- 
cial statement, map of New York City, and booklet showing our 
properties sent on inquiry. Write today. 








Aucrican Real (state Company 


CAPITAL AND SURPLUS (Jan. |, 1910), $1,851,154.38 
FOUNDED 1888. ASSETS (Jan. 1, 1910), $15,536,199.47 


527 Fifth Ave., New York 











justifies the other extreme of considering their value as 
great as the lead pencil or pen which drew them up. 
JOHNNY ON THE SPOT. 

If the excitement is in copper mining stocks, there is 
sure to be on the ground first the Rogers-Norton Co. with 
“one of the best copper propositions to be found any- 
where.” If it is in Cobalt silver mines, theirs is the first 
shadow to cast itself before the eyes of the investors. 
They are “Johnny on the Spot” on anything the public 
shows an avidity to hungrily absorb. This is why we 
find them now clamoring for a part of the money flow- 
ing into oil stocks with the best ever oil proposition, the 
Midway Pacific Oil. When it comes to writing letters 
they know how to use “smoosh.’’ This is a word the 
Germans use when they say a person speaks well or it 
reads well, but means nothing. They say the stock may, 
when a gusher comes in, go to $5 a share; meanwhile 
it can be had for 50 cents. ‘‘May’” with them is an 
elastic word. It can stretch over an eternity. One 
thing is certain, that the fortune ship, bearing the 
wealth their other propositions were to bring, has not 
yet landed and unloaded. It must have foundered some- 
where. What has become of White Mountain Copper 
Co. and Montezuma? Here are only two. If the ghosts 
of past rank investment failures do not haunt the Rog- 
ers-Norton Co. they at least should frighten off those 
who are eager to take the securities they have to sell. 
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CURB BROKERS APPEAL TO STOCK EXCHANGE. 

After years of the crassest kind of stupidity, the lord 
protectors of the New York Curb have begun to realize 
that the preservation of their market requires herolc 
action. The brokers have seen the business gradually 
slip away. They have witnessed their market go down 
step by step in the public’s opinion, and existence be- 
came a mere matter of pitting the wits of one against 
another, a dog-eat-dog policy, which even then meant 
only a precarious living. What little business there 
was could not go around, and to share in this, brokers 
slashed commissions right and left. There was no lon- 
ger any money in the business, and on cold and incle- 
ment days more brokers were to be found in Lane’s cigar 
store in the Broad Exchange Building, kicking their 
feet to keep themselves warm, than out on the Curb. 

Yet what else could be expected of a market which 
would permit men to trade on it, who, if met with on 
dark streets, would at once suggest to the peace preserv- 
ing pedestrian that he be on guard against being waylaid? 

The respectable element of the Curb have done the 
sensible thing in appealing to the Stock Exchange to 
take their market under its wing. If the big Exchange 
would undertake this, there would be some hope for the 
Curb. 

In fact the Stock Exchange, in behalf of the public’s 
welfare, and for the good name of the financial district, 
ought to do it. By only recognizing, in some manner 


the reputable brokers, the disreputable element would 
very quickly be gotten rid of. 

We earnestly hope the Stock Exchange can find some 
way to bring back decency to this market, and restore 
confidence in it. There still are a great many honest 
men depending upon this market for a living, who should 
be encouraged, but it will take a strong arm, such as 
the Exchange can extend, to support any movement to 
uplift the standards of the Curb. 


CENTRAL LEATHER DOWN AGAIN. 

Announcement that a large number of tanneries owned 
by the Central Leather Company had shut down in New 
England was received with conflicting emotions by a 
large number of officials and heads of departments in a 
leading New York National bank. At the time last year 
when the Central pool was very busy spreading fore- 
casts of the big profits that would accrue to buyers of 
Central Leather common, the bank officials referred to 
went into the speculation quite heavily. A few got out 
with a small profit, but the others hung on, and are now 
from 10 to 15 points on the wrong side of the operation. 
The hope has been held out for months that a dividend 
would be forthcoming this winter, but the depression in 
the trade, as evidenced by the closing of the tanneries, 
has destroyed the last hope. Some sold out in disgust 
this week, and the stock has gone within about 3 points 
of the lowest figure of the year. 








$7,000,000 
St. Louis & San Francisco Railroad Company 


General Lien 15-20 Year 5 Per Cent. Gold Bonds | 


Dated May |, 1907 








Due May |, 1927 


Interest Payable Semi-annually, May Ist and November Ist 


Principal and Interest payable in New York in U. S. Gold Coin; or, at the holder’s option, in London, in Sterling, at 
the rate of $4.86 per pound sterling; in Frankfort o/M or in Berlin, in Reichsmarks, at the rate of M. 4.20 per dollar; in 


Amsterdam, in Guilders, at the rate of Fls. 


2.48 per dollar; and in Francs, at the rate of Fes. 5.16 per dollar. 


Principal and Interest payable without deduction for any tax or taxes which the Railroad Company may be required 


to pay thereon, or retain therefrom, under any present or 
Municipality therein. 


future law of the United States, or of any State, County or 


The entire issue at any time outstanding, but not any part thereof, is subject to redemption at the option of the 
Railroad Company, on sixty days’ previous notice, at 102% and accrued interest, on any interest day prior to May 1, 
1922; and at par and accrued interest on May 1, 1922, or on any interest day subsequent thereto. 


Coupon Bonds of $1,000 each, with privilege of registration 
Registered Bonds may be re-exchanged for Coupon Bonds 


BANKERS’ TRUST COMPANY OF NEW YORK AND N. A. McMILLAN, TRUSTEES 


THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS 
AND ACCRUED INTEREST TO DELIVERY, AT WHICH PRICE i] 
THEY RETURN 6% PER CENT. ON THE INVESTMENT 


AT 87% 











The subscription will be closed at three o’clock P. M. on MONDAY, JANUARY 16, 1911, or eariier, the right being 


reserved to reject any application and to award a smaller amount than applied for. 


to close the subscription at any time without notice. 


The undersigned reserve the right 


Payment in full for Bonds is to be made in New York funds at our office upon allotment. 


Subscriptions will also be received, 


in LONDON 

in FRANKFORT 0/M 
in BERLIN 

in AMSTERDAM 


by Messrs. SPEYER BROTHERS 

by Mr. LAZARD SPEYER-ELLISSEN 

by DEUTSCHE BANK 

by Messrs. TEIXEIRA DE MATTOS BROTHERS 


Bonds of this issue are already listed on the Stock Exchanges of New York, London, Paris, Amsterdam, Frankfort 


and Berlin. 


For further information reference is made to a letter from C. W. Hillard, Esq., Vice-President of the St. Louis and 
San Francisco Railroad Company, addressed to the undersigned, as well as to the mortgage and supplement thereto, 


copies of which may be obtained at our office. 


New York, January 12, 1911. 


SPEYER & CO. 
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THE MARKET COMPASS 


SITUATION AND OUTLOOK—STUDIES AND 
VALUES, 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to January 
13, the time of going to press. 





THE LARGER INTERESTS ON GUARD. 

Attempts by bearish traders and professionals to take 
advantage of the weak spot which developed in the New 
York banking situation were all defeated this week. On 
every attack, heavy support appeared and the large in- 
terests were never without representatives on the floor 
of the stock exchange with large buying orders. The 
situation has been bearish enough of itself, but always 
on occasions such as were presented this week the lead- 
ing banking interests could not do otherwise than pre- 
vent a break. To have permitted it would have be- 
trayed a situation which the larger powers would like to 
have the general public forget. Anyhow, the task of 
holding the market was not a difficult one, since the 
public is very little concerned at present and its com- 
mitments are small. 

Another reason for giving the market an appearance of 
strength is that the leading financiers have much heavy 
financing to do this year, and that, too, very soon, in the 
way of bond or stock flotations which are imperative if 
the corporations concerned are to make their normal 
progress, and they know that bond and stock markets are 
not built up on falling quotations. Hence the forces on 
guard to prevent efforts to bring about anything that 
would savor of demoralization. 

NO BULL MARKET DESIRED AS YET. 

While it is plain that raiders are to be beaten off as 
often as they appear, it is just as clear that the leading 
forces in finance are opposed to a bull market of any 
proportions at this time. To start a general upward 
move just now would undoubtedly disturb the money 
markets, which are by no means in the position to stand 
any heavy drains. No one knows this better than those 
who are directing the present programme, and therefore 
whenever the market lifts its head, these interests mar- 
ket the stocks bought previously for supporting pur- 
poses. A narrow range of prices seems, therefore, quite 
likely until some great event develops to give an im- 
pelling force to the market which will be of sufficient 
weight of itself to relieve the big people of the burden 
of support which they are now forced to extend. Whether 
the grant of an advance in railway rates or a decision 
favorable to the Trusts in the pending suits would fur- 
nish this impulse, remains to be seen. As we view the 
situation, it is not unlikely that if rate advances are 
granted the support from high quarters would be with- 
drawn and the market given a chance to see if it could 
care for itself. The rule of high finance is to extend pro- 
tection when danger nears, but hold aloof when some- 
thing favorable appears. The theory is that the public 
mind is not shocked when stocks break on good news; 
only is attention arrested when a disaster occurs. 

For the present, therefore, it seems unlikely that the 
market will show ary particular trend, but there is one 
thing which the masters of the market have not as yet 
taken into consideration, and that is they cannot forever 
utilize artificial means to bolster up their fences. No 
man or set of men is so well entrenched in American 
finance to-day that he or they can say that the market 
shall go this way or that. Artificial devices have their 
dangers and should the real position in finance and trade 
continue unsatisfactory for any considerable period, act- 
ual conditions would surely defeat the purposes of the 
big interests. The one thing of real promise is the in- 
vestment situation, which has yet, however, some little 
time longer to go before its real soundness and lasting 
qualities can be said to be assured. Meanwhile capital 
seems to be displaying a decided leaning toward the in- 
vestment markets, and away from speculations. 





THE SITUATION ON FRIDAY. 

Stocks showed greater activity and buoyancy than in 
weeks and closed active and at near top prices of the 
day. A sleeping short interest in the more speculative 
stocks was caught and Reading and Canadian Pacific 
led the railway group in the extent of the rise. All 
leading shares were, however, extremely strong. Un- 
doubtedly a considerable amount of manipulation was 
responsible for the increase in activity as the public has 
shown no signs of getting back into the market to any 
extent. One of the best features was the activity and 
strength of the bond market, a broadening demand with 
buying by out of town and local institutions being a 
feature. The cash gain by the banks was said to have 
been very large this week. 


THE RAILROADS 


ATCHISON. 

There was some liquidation and short selling shown 
all through the week, but operations have very much cur- 
tailed. The price range has narrowed so that profes- 
sionals cannot see any profit in operations and the public 
is also holding aloof. Present earnings support the view 
that there is no danger of a dividend reduction. 


DENVER & RIO GRANDE. 

So far the net earnings are hardly sufficient to pay 
the semi-annual dividend on the 5 per cent. preferred 
stock, not to mention requirements for improvement and 
depreciation to be met out of these earnings. The 
railroad will have to meet at least a part of the $2,- 
500,000 interest on the 5 per cent. first mortgage bonds 
of the Western Pacific, which it has guaranteed. From 
every aspect the last dividend payment on the pre- 
ferred stock appears as a piece of recklessness only 
possible in the conduct of Gould roads. 


GREAT NORTHERN. 

Of the great transcontinental lines—the St. Paul, the 
Northern Pacific and the Great Northern—the latter has 
so far suffered less than any of the others. Its loss 
in net in the first five months of this fiscal year amounts 
to $1,548,092, and will probably be wiped out by bet- 
ter revenues in the remaining seven months of the fis- 
cal year. With what the Great Northern may, in case 
of necessity, be able to draw from the very prosperous 
Burlington road in shape of an increased dividend, it 
ought to show for the current year as much earned for 
its stockholders as in the preceding year. Whatever 
fear nervous shareholders may have entertained about 
the continuance of the 7 per cent. payment, has disap- 
peared for the present. In the last few weeks there has 
been good investment buying of this stock. Anyhow, as 
a 7 per cent. stock it sells too cheap, when its ruling 
price is compared with that of the 6 per cent. stock 
of the Pennsylvania. 

KANSAS CITY SOUTHERN 

So far this railroad has done better in the first five 
months of the fiscal year than in any five months of 
the previous three fiscal years. While a dividend on 
the common stock is far away, yet the preferred stock, 
selling around 65, appear a good speculative investment, 
as the 4 per cent. dividend on it seems safe and the price 
of this preferred stock should, with the improvement in 
market conditions, see higher quotations. 


LEHIGH VALLEY. 
This stock recovered half of the dividend which came 
off recently and then the buying grew very feeble and 
finally reselling began from tired holders who failed to 
see all the good things that had been promised. Still 
there is believed to be a large contingent of the specu- 
lative crowd in New York and Philadelphia which is still 
hung up with the stock and has now several points loss. 
Lehigh Valley has been a distinct disappointment to the 
bull element on the New York stock exchange. 
LOUISVILLE & NASHVILLE. 
For a railroad like this, which in the last fiscal 
year earned 17 per cent. on its stock, a drop of about 
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$1,500,000 in net, which is equal to 2% per cent. on 
its stock, cuts little figure, although it puts off the 
probability of an increase in the dividend to 8 per 
cent., which last year’s earnings justified many persons 
to expect, The shares have become a favorite invest- 
ment with many, who like to hold on to a 7 per cent. 
stock to which are attached good prospects of a sub- 
stantial enhancement in the market price. 


MISSOURI PACIFIC. 

Missouri Pacific, of all stocks of the large railway sys- 
tems, shows the smallest recovery of any from the low 
prices of last year. It went down to 41 in 1910 and 
this week sold down close to 45. Other railway shares 
have recovered 15 to 25 points from last year’s low 
prices. The bears put out a rumor that a certain trust 
company which is said to hold considerable Gould col- 
lateral, Was not quite as prosperous as might appear. 
Operators who use such means of depressing a stock 
must be in pretty desperate need of ammunition. But 
for the short interest the stock might go lower, but the 
Kuhn-Loeb interests are able at any time to force a sharp 
recovery. The operations in the stock are limited owing 
to the general distrust of Gould stocks, 


NEW YORK CENTRAL. 

Dividend reduction talk was revived in the case of 
New York Central and it would seem that the market 
price of late has indicated that the directors must have 
had the matter in mind. There has been little liquida- 
tion, however, and the attacks have come mostly from 
the bears, whose position must be somewhat over extend- 
ed. The persistence of the attacks on the stock show, 
however, that the pessimists consider New York Central 
the most vulnerable stock on the list. Should the bear 
hammering persist and real holders become frightened, 
the stock might have a break to somewhere near the 
present price of Atchison. The road has still much 
improvement work to finance and this work will assure 
no return for some time. The rumor was current late in 
the week that the New York Central Lines would issue 
$40,000.000 new stock and this was naturally not pro- 
ductive of bullish enthusiasm. 


NORFOLK & WESTERN. 

Persistent buying of this 5 per cent. stock at prices 
above par, is attributed to a desire of the Pennsylvania 
Railroad to get full possession of this property. If that is 
the case, this policy of the Pennsylvania baffles com- 
prehension. It already holds, so it is said, a majority 
of the stock of the Norfolk & Western and if this rail- 
road is really of such value to the Pennsylvania, the 
ownership of the majority of the stock gives the big road 
all benefits it covets. The Pennsylvania once before 
owned a majority of the stock of the Norfolk & Western, 
but deemed it advisable to sel! i. Later on it changed 
its policy and developed a desire to get back as much 
stock of the Norfolk as could be obtained. It is even 
claimed that the Pennsylvania contemplates guaranteeing 
the Norfolk & Western shareholders a dividend of 6 per 
cent., should they not be inclined to part with their hold- 
ings on other terms. Such a policy will hardly meet 
with general approval. 


NORTHERN PACIFIC. 
Large though the drop in net income in the first 
five months of the current fiscal year may appear, an 
examination of what the net income of $10,884,000 


- means for this period, against $13,968,000 in the same 


time of 1909, reveals the fact that it represents for 
dividend 4.3 per cent. against 5.6 per cent, in the pre- 
vious year. The Northern Pacific will in the remaining 
seven months of this fiscal year, have to earn only 
an additional 2.7 per cent. to earn the full 7 per cent. 
There can hardly be any doubt that at least 1 per cent. 
more than that will be earned. It may amount to a 
great deal more. The Burlington, of whose capital stock 
the Northern Pacific owns one-half, shows for the first 
five months of this fiscal year an increase in net of 
2,266,141, which is equal to 2 per cent. on its capital 
stock of $110,000,000. The Northern Pacific and Great 
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Northern can, therefore, in case of necessity, draw 2 
per cent. more from the Burlington to continue paying 
their 7 per cent. dividends, should a substantial im- 
provement in the business conditions of the northwest 
fail to materialize. The better sentiment toward the 
Northern Pacific and Great Northern is evidently due 
to a conviction that the period of distress has closed 
and better days are coming, 


ROCK ISLAND. 

With the continuous decrease in net—it amounted to 
$830,000 from July 1 to Nov. 30—The prospect of pay- 
ing a dividend on the preferred stock is becoming poorer 
and poorer. Almost five years have passed since the 
preferred dividend was passed and that Many years may 
pass again before a dividend can be thought of. It 
takes a reckless or exceptionally dull gambler to go 
near the stocks of this railroad. 


ST. PAUL. 

That the statement for November, showing the larg- 
est decrease in net for this year and the poorest net 
income for any November in the last four years, has 
been followed by a rise in the stock, indicates only the 
prevailing attitude of the stock market. The market 
evidently assumed that matters cannot very well get 
worse, but only better. The net income of the St. Paul 
in the first five months of the last four fiscal years 
was as follows: 


| eee $9,464,539 ere $9,525,946 
(| erry 9,812,686 MP stevosnceseses 7,845,719 


The issuance at the same time of the earnings state- 
ment of the Puget Sound line, the St. Paul’s extension to 
the Pacific Coast, contributed a great deal to the bet- 
ter market opinion about St. Paul, for the Puget Sound’s 
statement for the first five months of this fiscal year 
shows a net revenue of $2,921,699 as compared with 
$2,112,987 for the first four months of the preceding 
year (the line was opened August 1, 1909) which rep- 
resents an increase of $808,712. This handsome show- 
ing indicates that the new line will not prove a bur- 
den to the St. Paul stockholders, but soon become the 
source of good profits. ! 


‘ 
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AMERICAN COTTON OIL. WAT Minnnreca 
The speculative coterie back of American Cotton Oil (2) > ms asi 
have been unable to make any progress with this stock of Seman an nc ny 
me Sol iar VE ee UN 


late because of poorer earnings and liquidation from a 
large estate. This has resulted in the stock selling within 
a few points of the low price of last year. The business 
has fallen off considerably below the expectations of 
those who have been endeavoring to bull the stock. 


AMERICAN SUGAR, 

- It is intimated that the last fiscal year has been the 
poorest in the history of the Sugar Trust and that hardly 
much above the dividend requirements for the preferred 
and common stocks has been earned. Fierce competition 
and a substantial drop in the price of raw sugars were 
the reasons for the poor results. No early change for the 
better is expected. All this and the discoveries of frauds 
by the Government, have given the Sugar Trust a hard 
blow from which it will take years to recover. The Sugar 
shares have long lost the attractiveness they once had 
for investors. 


BEET SUGAR. 

The pool in this stock was somewhat disconcerted by 
the publicity given to charges that several members of 
the pool had been caught selling out. The expectation 
had been that the pool’s operations, which started so 
auspiciously, would result in working up a public follow- 
ing which would put the shares up to 50. Instead, the 
following began selling out around 42 and now the 
shares have fallen back to a point where they had hung 
for months. The notoriety attaching to the Sugar Trust 
and its known affiliations with the Beet Sugar company 
have conspired to defeat the aims of the pool. Two large 
banking houses are said to be at odds over dividends, 
which one is seeking to force, but which the other claims 
are not warranted by either earnings or present trade 
conditions. 


GENERAL ELECTRIC. 

General Electric’s strength this week was in the face 
of the fact that the Street has abandoned all expecta- 
tions of an increase in the dividend, now that the Gov- 
ernment’s decision to prosecute an anti-trust suit, has 
become clearly evident. The buying, however, has not 
been as good or as broad as it was on the previous rise 
which carried the stock up to 160. Dullness in this 
stock is quite likely for some time with small price 
changes. 

GOLDFIELD CONSOLIDATED. 

Enormous transactions in this stock have taken place 
since its listing on the stock exchange, but it continues 
to hang around the price quoted at the time of its entry 
to the new market. The probability is that large blocks 
of the shares have meanwhile been transferred from 
the insiders to the outsiders. What deters investors from 
going into the stock is the enormous capitalization and 
the great uncertainty about the life of the mine. The 
investing public has not made very pleasant experience 
with Nevada gold mines. These mines lived long enough 
for the insiders. but not for the investors to give the 
latter an opportunity to get out. 


PEOPLE’S GAS. 

Notwithstanding the uncertainty over the price which 
this company will be allowed to charge for gas after 
February, when its five years’ contract with the city 
of Chicago expires, the regular quarterly dividend of 
1% per cent. has been declared. This action is taken 
as proof that the directors believe that they will be 
able to arrange a price of not under 80 cents. If a 
reduction to 75 cents is made, which price is more 
likely to prevail than 80, the people’s Gas Co. will hardly 
be able to continue the present 7 per cent. dividend. 


PACIFIC COAST. 
On very small transactions the Pacific Coast common 
stock dropped to par this week, which is the lowest 
figure touched by the shares last year. The regular 
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We will buy for you stocks in quantities of 5 shares 
and upward, and bonds from 1 upward, for an initial 
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ities are paid for in full. 


Send for Circular No. 51—“*ODD LOT INVESTMENT” 
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71 Broadway New York 


quarterly dividends for the last quarter of 1910 were de- 
clared on the common and first and second preferred. No 
extra payment was authorized, as was the case for the 
three previous quarters. Prospects for any further extra 
dividends are not very bright. The company although 
the earnings are running at the rate of 9 or 10 per cent. 
for all classes of the stock, will have some keen competi- 
tion to meet this year in the Pacific Coast trade. 
RAILWAY STEEL SPRINGS. 

Scattered selling and liquidation of small lots of stock 
put the price of this industrial close to the low point of 
last year. The extreme depression in the railway sup- 
plies manufacturing line explains the poor market. 

U. S. STEEL. 

The decision of the leading steel manufacturers of the 
country, chaperoned and directed by Gary, of the Steel 
Trust, not to cut prices, will have very little effect at 
present one way or the other on business or the U. S. 
Steel shares. The independents continue to cut prices 
and are getting a great deal of what little business is 
coming to hand. Prices are now quite $2 a ton below 
the official schedule of some lines of finished steel. Un- 
doubtedly the big makers would have the whip hand if a 
revival should set in, but they are further postponing 
the return of activity by blindly insisting that there is 
nothing the matter with the steel industry. A great deal 
is the matter with it. The Gary policy of gradually weed- 
ing out the last of the Carnegie influence by dropping 
Corey and electing Farrell, the head of the Trust’s export 
agency, President of the corporation, may in the end re- 
sult in the formation of a combination of steel makers 
headed by these same deposed Carnegie proteges, and 
then the Gary policy of “standing pat’’ would have to be 
changed. 











AMERICAN SMELTING, 

Strong efforts have been made this week by the Gug- 
genheim coterie to mark up the common stock, evidently 
for the purpose of creating a demand for the 6 per cent. 
convertible bonds of the American Smelters’ Securities 

o., but it has failed to work. The public is not inclined 
to enthuse over the stock in view of the increase in the 
common issue from $50,000,000 to $65,000,000 and for 
several other well known reasons. 

AMALGAMATED COPPER. 

Amalgamated Copper fared no better nor worse than 
other coppers and mining stocks during the week’s reac- 
tionary trend. The depressing Copper Producers’ re- 
port was taken advantage of only to a limited extent by 
the bears and trading in coppers is now very slow. With 
scarcely any profit in the present price of copper for the 
deep copper mining concerns like Amalgamated, the price 
of the stock around 62 is altogether high. 








DISCRIMINATION IN INVESTMENT 
What is the greatest factor in investment or speculation? The 
weekly letter of January 14 discusses this fully. A few copies are 
available for free distribution. 
THOMAS GIBSON 


Corn Exchange Bank Building, New York City 
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WATER POWER 


30 years, First Mortgage 5% 


BONDS 


We offer a safe and profitable invest- 
ment, yielding 


6% 


These bonds are secured by the Albany 
(Georgia) Power and Mfg. Co. properties. 
Write for further information to 


SMITH _D. PICKETT 
1012 Empire Life Bldg, ATLANTA, GA. 
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ILLINOES FARM LOANS 
The underlying security—productive grain 
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A. G. DANFORTH & COMPANY 
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MARKET CHRONOLOGY, 
Saturday, Jan. 7. 


Stocks strong and active. Failure of 
Carnegie Trust Co., of New York City, for 
$9,000,000 ignored. 

Cotton firm closing with 5 to 8 points 
above previous close. 

Wheat, corn and oats irregular, clos- 
ing heavy. 

Monday, Jan. 9. 

Stocks irregular, early strength being 
followed by recessions at close. 

Wheat, corn and oats all firm and 
higher. 

Cotton dull and sagging, closing heavy. 

Banking situation cleared by purchase 
of Madison Trust Co., by the Equitable 
Trust Co., of New York and support ex- 
tended to Twelfth Ward and Nineteenth 
Ward Banks. Small runs on latter insti- 
tutions. 

Tuesday, Jan. 10. 


Stocks react, closing at the lowest. 
Canadian Pacific has sharp rise on an- 
nouncement of % per cent. extra quar- 
terly dividend. 

Cotton recovers on heavy short cover- 
ings and bullish ginning report. 

Wheat dull and irregular. Corn firm. 
Oats unchanged. 


Wednesday, Jan. 11. 


Stocks reactionary on announcement of 
vote of Pennsylvania directors that they 
would ask shareholders to authorize 
$100,000,000 additional capital stock. 

Cotton weak on liquidation and short 
selling, break equalling 10 to 12 points. 

Wheat very strong, May selling at 
102% in Chicago. Corn and oats firm. 


Thursday, Jan. 12. 


Stocks firm and dull. 

Cotton firm, recovering much of the 
loss of the previous day. 

Wheat, corn and oats dull and lower. 





Friday, Jan. 13. 
Stocks strong and active, closing 
buoyant. 
Wheat, corn and oats dull but firm. 
Cotton irregular, closing with some 
rally from lowest prices. 





HOME INSURANCE REPORT. 


Total assets of $30,178,913 are shown 
in the annual report of the Home Insur- 
ance Company just made public. The 
assets include $2,823,450 cash, $13,796,- 
333 Government, State, city, railroad and 
miscellaneous bonds, $8,574.875 worth 
of railroad stocks and $2,227,200 of bank, 
trust company and miscellaneous stocks. 
There is also $1,150,000 worth of real 
estate. The surplus with respect to pol- 
icy holders is $16,829,616. In the liabili- 
ties column $11,645,873 represents the 
reserve premium fund and $1,168,315 is 
reserved for losses. 





DIVIDENDS 





AMERICAN TELEPHONE & TELEGRAPH CO 


A dividend of Two Dollars per share will be 
paid on Monday, January 16, 1911, to stock- 
holders of record at close of business on Sat- 
urday, December 31, 1910. 

WM. R. DRIVER, Treasurer. 





COLUMBIA WEIGHING MACHINE CO. 


Pittsburg, Pa., January 9, 1911. 

DIVIDEND No. 12—The Board of Directors have 
this day declared the regular semi-annual divi- 
dend of four (4) per cent. on the preferred 
stock and the regular semi-annual dividend of 
four (4) per cent. on the common stock, payable 
January 20, 1911, to stockholders of record. 
Checks will be mailed. 


JESSE MORGENTHAU, President. 





THE GUANAJUATO POWER & ELECTRIC CO. 
Hagerman Building, Colorado Springs, Colo. 
PREFERRED DIVIDEND NO. 10. 

A dividend of one and one-half per cent. (1%%) 
upon the preferred stock of this Company, has 
been declared, payable February 1, 1911, to 
stockholders of record on the books of the 

Company on that date. 
The transfer books will be closed on January 
20, 1910, and reopen on February 2, 1911. 
LEONARD E. CURTIS, Treasurer. 


THE GUENTHER 
PUBLISHING CO. 
CHICAGO, ILL. 

December 27 , 1910 
PREFERRED STOCK DIVIDEND No. 2 
A dividend of five per cent. has been declared 
Ge oae eed Bn cerke 
a a ae 
checks will be melled. ' 
By order of the of Directors, 


LOUIS GUENTHER, 
Treasurer. 








U. S. REALTY & IMPROVEMENT CO. 

111 Broadway, New York, January 10, 1911. 
At a meeting of the Board of Directors of the 
United States Realty & Improvement Company 
held to-day, a dividend of One and er 
per cent. was declared, payable on February 1, 
1911, to stockholders of record at the close of 

business on January 21, 1911. 
B. M. FELLOWS, Treasurer. 





THE WESTERN MARYLAND RAILWAY CO 


A quarterly dividend of One Dollar ($1) per 
share on the preferred stock of this Company 
has this day been declared, payable at the 
effice of the Company, No 120 Broadway, New 
York City, on January 20, 1911, to preferred 
stockholders of record at 12 o’clock m. on 
January 14, 1911. 

The stock transfer books will not be closed 
for the payment of this dividend. 

Stockholders are requested to promptly file 
mailing orders for dividends with the under- 
signed, from whom blank orders may be had 





on application. L. F. TIMMERMAN, 
New York, January 3, 1911. Assistant Treasurer. 
COUPONS 





The Kansas City, Mexico & 
Orient Railway Co. 


Kansas City, Mo., January 4, 1911. 
Coupons of the First Mortgage Bonds of 
the Kansas City, Mexico & Orient Railway 
Company, due February 1, 1911, will be paid 
at the American Exchange National Bank, 128 


Broadway, N. Y. 
E. EB. HOLMES, Treasurer. 








The 
United States & Mexican 


Trust Company 





Resources, $2,000,000 





Fiscal, Land and Townsite Agency of 


Kansas City, Mexico & Orient Railway 


Headquarters for reliable informa- 
tion regarding the securities and 
properties of this Railway, and 
other enterprises in its Territory in 
the United States and Mexico. 

The facilities of our various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities and 
in Lard, Timber, and other Proper- 
ties. 


Offices 


Kansas City, Mo., U. S. & Mexican Trust Bidg. 
> Poon U. S. & Mexican Trust Bidg. 
London, Eng., 8 and 9 Austin Friars, E. 
Amsterdam, Holland, Singel, No. 248 





New York City Agency 


SINGER BUILDING. 





FINANCIAL NOTES. 

President Stilwell, of the Kansas City, 
Mexico & Orient Railway, reports earn- 
ings for the first week in January $30,800 
an increase of $9, over the corre- 
sponding period last year. Another party 
of capitalists are to be taken for an in- 
spection trip over the Orient by President 
Stilwell shortly. 

Fuller & Co., of 40 Wall street, are of- 
fering to investors the first mortgage 5 
per cent. gold bonds of the Rome Rail- 
way & Light Co., of Rome, Ga. The bonds 
run for years and are part of an issue 
authorized in 1907. The city of Rome, 
Ga., has increased sixty-six per cent. in 
the last ten years and the earnings of the 
company are about two and a quarter 
times the interest requirements. The 
bonds are an absolute first mortgage on 
not only the physical property but the 
long term franchise and other rights now 
owned or hereafter to be acquired. 

The November report of the Cumber- 
land Telephone & Telegraph Co., of Nash- 
ville, Tenn., shows a gross revenue of 
$604,288.69, an increase of $44,256.68 
over the corresponding month of 1909. 
Gross expenses increased 505. 
while net income decreased $9,248.37. 


BROOKLYN HEIGHTS RY. BONDS. 

Brooklyn Union Elevated 4 and 5% 
bonds and Kings County Elevated 4% 
bonds will be guaranteed on two days 
of each month by the Brooklyn Heights 
Railroad Company at its office, No. 85 
Clinton street, Brooklyn, between 9 a. 
m. and noon. 

The days on which bonds will be guar- 
anteed for this month are January 16th 
and 30th, and for February the 15th 
and 28th. 


WEEKLY COTTON LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

May Cotton closed a week ago at 14.97 
—July 14.96. Tonight’s closing is 
seven points higher with fluctuations in 
the meanwhile ranging ten to eleven 
points above these prices, and twenty 
points below on the break which occurred 
on Wednesday. Spot cotton here is ten 

points down. 

A continuation of such demand as has 
been reported for the last few days, can- 
not but result in an advance for the 
actual. A close watch should be kept on 
the spot markets, as operations in futures 
based on their movements will be per- 
fectly safe. 
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THE METAL MARKET 


ANOTHER DISAPPOINTING COPPER STATEMENT. 

Here is the statement of the condition of the copper 
industry on Dec. 31, 1910 as issued by the Copper Pro- 
ducers’ Association on January 9: 








Dec.. 1910. Nov..1910. Dec.. 1909. 

Stock previous month ....120,389,069 139,261,914 153,003,527 
PE. ov ca dimdiawencies 123,339,219 119,353,463 117,828,655 
0 —"EE SS ae 253,728,288 258,165,377 270 832,181 
Domestic deliveries ...... 43,594,018 60,801,992 69,519.500 
Total consumption ....... 131,698,098 128,226,308 129,066,079 
DE. tees saueseseewen 88,104,075 67,424,316 59,590,590 
Stocks remain ............ 122,030,195 130,389,069 141,766,113 


The publication of this statement caused a reaction in 
active copper stocks and also immediately affected the 
price of the metal unfavorably. It shows notwithstand- 
ing the retrenchment policies proclaimed a few months 
ago, a further increase in the production by 4,000,000 
pounds. It was the largest production for any December 
in the last three years. Domestic deliveries have dropped 
off over 17,000,000 lbs., which was also the largest drop 
in any December of the last three years. An improvement 
is shown only in exports but this was it is generally as- 
sumed due to a desire to hide copper in European ware- 
houses. The large visible and still larger invisible cop- 
per surplus in Europe is the most threatening feature of 
the uncertain situation. From Europe where industrial 
activities are dropping off, the real crash in the copper 
industry will come. The December exports indicate an 
annual export of 1,000,000,000 pounds, whereas, the 
European consumption has never been over 650,000,000. 
The enormous surplus abroad is nothing more than the 
piling up of a dam which must inevitably break and en- 
gulf the big producers. 


CAMERON SPEAR SURRENDERS HIMSELF. 
Cameron Spear, the promoter of the Continental Wire- 
less Telegraph, and for whom government post-office in- 
spectors were vainly hunting, appeared on Wednesday in 
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THE COURSE OF THE BOND MARKET 
An analytical review of the New York bond market from 1885 
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aats. 








35 NASSAU ST., NEW YORK 
Telephone 1299 Cortlandt 

the United States Circuit Court and was held by Judge 

Hand under $7,500 bail. The Federal Grand Jury in- 

dicted Spear a few weeks ago on the charge of using the 

mails to conduct a fraud. Other officers of the company 

were also indicted. 


AwLiIS-CHALMERS CHANGES HEADS. 

The announcement of the change in presidents of this 
company has not benefited the stock. On the contrary, it 
has depressed it. The belief is prevalent that the busi- 
ness of the company has of late not been satisfactory an? 
that a plan is under consideration to withdraw the r.e- 
ferred stock and to issue only one kind of stock—a plan 
similar to the one under which the preferred stock of 
the American Steel Foundries Co. has been retired. The 
5 per cent. first mortgage bonds of Allis Chalmers have 
also reacted in the last few days. 











NO ENTHUSIASM FOR UNION PACIFIC. 

Try as they might, the big operators on the exchange 
could not work up any enthusiasm for Union Pacific this 
week. Seemingly there has been considerable selling 
under cover that might be described as ‘‘good.’”’ A goodly 
lot of stock was sold on the day when the Canadian Pa- 
cific dividend was increased to 10 per cent. and on ay 
signs of strength, stock came out. It is believed that 
Union Pacific will scarcely be able this fiscal year to 
show anything like 18 per cent. earnings on the common 
stock. 





The Home Insurance Company 


No. 56 Cedar St., New York, N. Y. 





SUMMARY OF ASSETS 


Par Value Market Value 
Cash in Banks and Trust Cos...... ..... $2,823 450.84 
SN MN a hae Soc iG ae gin cee h oon 1,150,000.00 


United States Bonds...... 
State and City Bonds..... 
Railroad Bonds 


$ 385,000.00 432,750 00 
5, 858,333.33 5,727,166.00 
6,803 ,000.00 6,498 410.00 


Miscellaneous Bonds. . 750,000.00 654,500.00 
Railroad Stocks......... 6,830,000.00 8,574,875.00 
Miscellaneous Stocks. . 1,370,000.00 1,745,200.00 
Bank and Trust Co. Stocks 160,000.00 482,000.00 
Bonds and Mortgages, be- 

ing Istlien on Real Estate............. 48,300.00 


Premiums uncollected, in course of 
transmission and in hands of Agents 2,042,261.79 


$30, 178,913.63 


LEVI P. MORTON 
CORNELIUS N. BLISS 
ELBRIDGE G. SNOW 
GEORGE H. HARTFORD 
HENRY F. NOYES 


EMANUEL H. A. CORREA, Vice Pres. 
FREDERIC C. BUSWELL, Vice Pres. 


New York, January 10, 1911. 





One Hundred and Fifteenth Semi-Annual Statement 


JANUARY, 1911 





Surplus as regards policy holders, $16,829,613.18 * 





DIRECTORS 


LUCIEN C. WARNER 
JOHN CLAFLIN 

JOHN H. FLAGLER 
EMANUEL H. A. CORREA 
WILLIAM D. BALDWIN 


ELBRIDGE G. SNOW, President 
AREUNAH M. BURTIS, Sec. 
CLARENCE A. LUDLUM, Asst. Sec. 


LIABILITIES 
SN NIN i's s.0s Salat 2,2 0R ess alae ooaae $3 ,000,000.00* 
Reserve Premium Fund.................. 11,645,873.00 
PUY ED RUUUGOE, 6 sc acindecnesctevaaceve 1,168,315.74 


Reserve for Reinsurance, and other claims 
Reserve for Miscellaneous Accounts, due 


235,111.71 


is 25S Ans 6b Wade ohn os aos 100,000.00 
Reserve for Taxes...... ee ee 200,000.00 
Reserve as a Conflagration Surplus 1,500,000.00* 
Surplus over contingencies and all liabili- 

GRE SMORMIEEIE CRDIGRL «6660500 ctiictenes 12,329,613.18* 


$30,178,913.63 


LEWIS L. CLARKE 
CLARENCE H. KELSEY 
WILLIAM IVES WASHBURN 


CHARLES L. TYNER, Sec. 
HENRY J. FERRIS, Asst. Se 
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‘Transatlantic 


Wireless 


MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 





Announces the opening, via 


Glace Bay, of the Wire- 
less Service, New York to 
the United Kingdom. 


Messages accepted at 17 
cents per word at the offices 
of the Company. 


13th Floor 
27 William Street 


New York 
Telephone 5545 Broad 








NEW YORK STOCKS 





Col South 


Jan. 18, iv1i. 
High Low Close 





Balt & Ohio.. 


BeEc cescesccesesccsccccccece 















Allis-Chalmers ............. 7% 7% 7% 
Allis-Chaimers pf........... 238 28 23 

Amalgamated Uopper...... 64% 63% 64% 
AM B BU... .cccceccesesenes 4 40%, 41% 
AM OAD.... 6. cece cece esenes O84 whe 
Am Can pf....... 7i% T9% 
Am Oar F...... ..... 52 53 

Am Cot 11............ 56% 58 

A Linseed....... 1u34 «10% 
Am Loconiotive............. 39 39% 
Am Smelt..... eeeececes sees 4 14% 78% 
Am Smelt pf................ 1U4% 1044 104% 


Bae BOGS . 0000, cccccccccccc htG 115 115 
Am Sugar p....... eesasecenss 115 
Am Ta« T... 


Central Leather pf..... coe eLVl'g 1OLKE 101% 
GED B DIC. ccccccccccccces 83% 82 





Qol South 1 pf,.............. 764 76 #8676 
(A 14154 140% 1413 
ae... "ta° ta ae 
Den & RB Gr..........ss-+s-. 80% 29 80% 
Distiliers’S ................. 38° 33 ©§©88 





Erie 2d pf.... 
i  ¢ Sst aPee: 
G@N O ctfs............cceeee f 
Harvester.............s.c00 
TEBE PE. oc ccccccccccccccscccs 123% 123% 
Tl) CONE .... cece eceeees +++ 135 135 135 
Int Pap ......... cessdenawes 12% 12% 12% 
_ ——*- crecesecee « 40% 40% 405% 
BE PUD D ooccccccccccccee 853, 85 8 
Inter-Met... ee cccsccccccceees 19%) tite 198 
Inter-Met pf...... 54le 54 54, 
Iowa Oent.,...... $60 13% 18% 18% 
la Cen pf ..... eeccece 32% 32% 32% 
Mo, nS. shadesunndccin dl 49% a8 v% 
Lead... *. eee eee eee ) cy i / oF 
NY Oont eave ceeseeceece 111% 109%% 111%% 
Soccccccscesecens 146%, 1465 
Nor & West.............. w+. 102% 1018, 102s 
North Pacific................ 117%, 11634 1178 
S| Seen sa al 127i, 12 127 
3: 31% 32 
+. 34 156% 
BOxs 8 
Rock Island pf............... 61% 66 ig rit 
Southern Pacific............ 117% 116% 117% 
South Ry Oo, pf.............. 64 624, 64 
BOSS Ee W PD cccccece ensesece 51% 50% 61% 
Union Pacific............... 175% 174 175% 
Oe Oe Baas ca8seensccee 87 37 37 
WB B0OGh ce ccccccescsccces 76% T4% T6% 
U8 Steel p...... ‘Sateen De. ts fi 
Oo eee eee 46 45% 46 
Wab. pf.......00. odesscceaes 35% 84 35% 
West Md ....... sotessesosne BES 50% 1% 
TW ciighiesenjcgnannadi 74% 74 74% 





BOSTON STOCKS 





Jan. 13, 1911. 





High Low 
pO eee 36 35 
Am FPheumat dervice............... 5% 5% 
Ams PROG BOFvice pf... ..ccccccccee 16 16 
AmericaD Teiepiuur....... . ...... i424 141% 
BEEN BiG cas cccccccscescccces 241% 
Centennial Mining..... 13 
Copper Kange Ouusvlsuavou....... 63 67% 
Franklin Mining............... «- dos 814 
Giroux Con. Mining ............... 613 6% 
isie Koyale Mining.... ............ 14, 14 
Lake Mining..... Keéennsin obssceeonss B4% 34 
La Salle Miuing.......... setenv 4% 
MOSS GOO ........ccccccccccccccecse OL 915g 
Nevada Con Mining........ siniene 18% 18% 
North Butte Mining............ 23% $238 
Shannon Mining. .......... nddccece 11% «(LI 
Superior & Pitts Mining........... 13% 13% 
WD Rccds Wandeccccccceecs cookie 8G 
United Shoe Machinery........... 55 54% 
Utah Consolidated .................. 12 12 





EASTERN SECURITIES. 
These quotations furnished by Frederic H. Hatch 
Co., New York and Boston. 
To | OPay. Bid Ask 


American Glue com ..... 4M & N 107% 108% 
American Giue pfd ...... 8 F &@ A li2 154 
Baker Walter & CO....... 8 J & D 315 ae 
Bigelow Carpet. .......... Var J & J 166 172 
Boston & Prov. R R .... 10 J-Q 296 6300 
Butte Elec & Pow pfd.... 5 J-Q 75 78 
Butte Elec. & Power .. 7 QJ 104 107 
Coastwise Transportation. 6 M-Q 39 40 
Columbian Nat Life ..... 7 F&A ll0O_ 120 
Conn River Power com...— — 22 27 
Conn River R R .......... 10 J & J 260 270 
Douglas Shoe pfd ........ 7, 2 &@ @ 86 89 
Duluth Edison Elec pfd .. 6 J-Q 83 87 
Hartford Carpet cOm .... — -—— 118 120 
Hartford Carpet pref .... — —— 120 «124 
Mass Lighting Co ........ 7 F-Q 123 126 
Niles-Bement Pond pfd.. 6 F-Q 9% 100 
Norwich & Worcester R R 6 J-Q 205 215 
Oklahoma Gas Elec. com... 8 Q-M 104 «107 
Oklahoma Gas & Elec pfd... 7 Q-J 94 98 
Pere Marg R R com .... — — 20 25 
Pere Marq R R ist pfd..— —— 39 43 
Pere Marq R R 2d pfd.... — —— 25 20 
Providence-Wore R R.... 10 M-Q 260 265 
Regal Shoe pfd .......... 7 J-Q 96 99 
U S Envelope com ........ -_ 50 53 
U. 8. Envelope pfd ...... 7™M€&S8 110 112 
U 8S Finishing com ...... 4 J-Q 92 97 
U S$ Finishing pfd ........ 6 J&vD 110 115 
Waltham Watch com ..... -—_ 40 43 
Waltham Watch pfd ..... 7 J-Q 122 125 





INSURANCE STOCKS. 


Quoted by E. 8. Bailey, 66 Broadway, New York. 
Bid. Asked 
200 205 





Gite GE Tate GORD ccccccscscsesciccesces 
EE o.5u -cedcvssetesccsoedvccsse 326 ée 
ere re 1025 1050 
SE” sidudbecwndia6ecdceseundnnsenes 125 ee 
PUREE «cectccesce cecteccccceces 300 310 
GemGR GRRGD cscccessce ceccccsecesces 240 260 
German-American ........02 ssccsccccccces 510 525 
Germamia (950) ...cccccccccccccccsceccecer 280 295 
 s«.. Bo rrr 1525... 
Globe & Rutgers ....cccccescccccsccecs 475 500 
DOE GND sedecuscudupedtonsstecesecss 200 210 
MD cccsecsece coccccccecnccecececeeseces 650 670 
Nassau ($50) 0 efeesdebneubsocednecat 165 175 
SE EEE thecdedneese sanccensecsons 290 305 
a ee ee rrr 150 165 
POG GED cccccccccccccsscessocecees 18 =O 
Peter Cooper ($30)  ...ccccccccccccccccces 90 105 
CUORIME ccccccccs § ccccccccccccecceces 155 160 
United States ($25) .......ccccccccceesseess 60 «670 
SOE GOED ccccctcccccscccacccesccs 455 : 
Williamsburg City ($50) .........-.-..00: 370 395 
BI, FRED nd ccecnsctcdesoceccsetcococcia« 650 660 
Connecticut General § .......c.seesscecess 250.~—=Oi«t. 
DEE éccesescad snacoesncaceasscccesa oe ss 
GPU. cccccccesse § cvcceces Seeccoeecse 210 226 
BarthOrG LdGO  .ncccccccccccccscceccccscces 15u ° 
BRED ccccccccce covesecece cco GS as 
Manhattan Life ...........- eee 400 425 
Metropolitan ($25) ............ «+. 166 175 
Prudential ($50) .......cceeeseeees -+- 40 600 
Travellers Hartford ..........----- -. 900 
United States Life ...........+-. «es «©9890 105 
Aetna Indemnity (875) ..........++++ oo « & 
Casualty Company of America .... -» 120 150 
Fidelity and Casualty ............ -. 450 500 
Hartford Steam Boiler .........-.+.-ss+ 255 265 
Metropolitan Casualty ............ceseee0. Ii 
New York Plate Glass ($50) .. .......... 300 325 
United States Casualty ..........-.eee0. 200 225 





REALTY MORTGAGE BONDS. 

The manager of the bond department of 
Chas. H. Jones & Co., 20 Broad street. 
in a talk about bonds, said that. as is 
generally known, this house had hereto- 
fore confined its attention to issues of 
municipal, railroad and high grade public 
utility bonds. He added: 

“About six or eight months ago, how- 
ever, there seemed to spring up a de- 
mand for bonds which should properly be 
called real estate mortgages. Probably 
this demand arises from the State and 
Federal litigation and by the investiga- 
tions of the numerous commissions into 
the affairs of railways and other cor- 
porations, while real estate does not seem 
to feel such attacks. 

“The issue of tax exempt bonds now 
being offered is meeting with a great deal 
of favor among the depositors of savings 
banks, who realize that, if it is safe for 
the savings banks to purchase the entire 
mortgage, it is eaually safe for them to 
purchase a part of such mortgage, as in 
this instance.” 





FIRST MORTGAGE 5%% 
IOWA FARM LOANS 


In the Heart of the Corn Belt 


There is no Better Security than these 
Fertile, Improved Farms, which con- 
stantly increase in value. 


Amounts, $3,000, $5,000 to $10,000 


Best Bank References Write Me Established !875 


H. R. MOSNAT, Belle Plaine, lowa 


THE GENERAL SITUATION. 
Thomas Gibson. 
Curtailment in the leather trade and 
renewed agitation in the same direction 
among the textile manufacturers can- 
not be taken as greatly affecting the gen- 

eral situation. 

The selection of James A. Farrel! as 
President of the U. S. Steel Corporation 
is well received in trade cireles. His 
elevation to the Presidency undoubtedly 
means renewed efforts to secure more of 
the world’s trade, particularly that of the 
Argentine. It is understood that the 
Gary rail mill will reopen January 17. 
‘this may mean that the railroads will 
not wait for rate decisions before order- 
ing supplies. 

No uneasiness should be felt over the 
news from Washington that no decision 
in the freight rate matter can be ex- 
pected before March 15. The careful 
consideration being given to the testi- 
mony and arguments means that the rail- 
roads are being given every opportunity 
to make out a case, 








SPEYER’S OFFER FRISCO NOTES. 

Speyer & Co., in New York. and the 
various banking houses with which 
Speyer & Co. are associated in London, 
Frankfort, Berlin, Amsterdam and Ham- 
burg, are making a public offering of 
$7,000,000 St. Louis & San Francisco 
Railroad general lien 15-2U-year 5% gold 
bonds. Subscriptions are being received 
at S7T and accrued interest to delivery, 
at which the bonds yield t%%. The 
total issue is limited to $109,850,400, 
and including the $7,000,000 bonds of- 
fered, $52,599,000 have been issued. 

The bonds are now a first lien on 
897.72 miles (subject only to $48,125 
existing bonds), and on or before October 
1, 1913, they will become a first lien on 
additional 319.15 miles, making them a 
total first lien on 1,216.87 miles. 


THE GREAT OUTSIDE BOND 
MARKET. 


(From ‘“‘What Constitutes a Good Invest- 
ment,” issued by the Guaranty Trust 
Company, of New York City.) 

In determining whether or not the se- 
curities enjoy a good market it should 
not be thought that because an issue is 
not listed on a stock exchange it does not 
command a market. It is a well known 
fact that there is a larger market in 
bonds outside than within the stock ex- 
change. For instance, equipment bonds, 
which are actively traded in, are seldom 
listed on the New York Stock Exchange, 
on account of the fact that equipment 
trusts are created for a period of about 
ten years, with a certain proportion of 
the bonds maturing semi-annually, and 
are a transient indebtedness of the com- 
pany. Short term notes are a floating 
indebtedness, being created to provide 
temporary financing and are rarely listed. 
Short term notes of standard corporations 
command a very active market, as they 
are not subject to extreme market fluc- 
tuations, maintaining their price near 
their constantly approaching maturity 
value, which is the fixed face value of the 
bond. 





SUBSTANTIAL. 
Jan. 6, 1911. 
The Financial World, New York City: 

I regard the Financial World as one of 
the most substantial and satisfactory 
publications of its kind. Its editorial 
comments are fair, sane and sensible and 
seem to be without favor or prejudice. 

Charles R. Skinner. 
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CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 


power and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 


Bid. Asked. 


York: 


y7Am L & T Co com stock .........2 233 285 
tT C Ry & L Co 6 p c cum pfd stk. 93 g4 
Tri-City Ry & L Co com stock .. ... 29 30 


{Kings Co Elec Lt & Pr stock ....... "130 134 
*St Jo Gas Co Ist 58, 1937 ........- 90 94 
*st P G L Co gen mtg 6s, 1944 .... 97 98 
*South L & T Co col tr bs, 1940 ... 89 94 
*Syracuse Gas Co ist 5s, 2946 ........ 98% 100% 
*Tri-City Ry & L Co Ist 5s, 1923 ... 97 99 
Wash Ry & E Co cons 4s, 1951 ..... 83 s4 
+Am L & T Co 6 p c cons pfd stk... 103% 104% 
*Mil G L Co, Ist 4@, 1927 ........... 90 91 
*New Amst G Co cons ibs, 1948 ..... 100% 101% 
*N Y & E R G Co Ist cons 5s, 1946. 98% 100 
*N Y & EB R G Co Ist 5s, 1944 ....... 101 104 
Pacific Gas & Elec com ......+-+++++ 66 «67 
Pacific Gas & El pfd .......--.esseees 


Roch Ry & L Co cons 6s, 1954 ..... 
St. Croix Water P Co ist is, 1929 . 
*Binghamton Gas Wks ist 5s, 1938... 
Bklyn Un Gas Co Ist cons 5s, 1945... 
*Butte Elec & Pow Co Ist 5s, 1961... 
*Cont Un Gas Co ist 5s, 1927......... 
*Con Ry & L Co Ist 4%s, 1951....... 
Den Gas & E! Co gen mtg 6s, 1949... 
Det City Gas Co prior lien 5s, 1923.. 
East Penn Rys Co ist 6s, 1936....... 
*Equit G L Co, Cons Ist, 5s, 1932..... 
*Grand Rap Gas L Co Ist is, 1915..... 
Int’! Traction, Buffalo, com ......... 
Int’l Traction, Buffalo, pfd ........... 
Indiana Ltg stOCk ........eeeeeeeceeees 
Indiana Lig bomds ...........eeeeeeeees 
*K City (Me) Gas Co Ist 6s, 192 ... 9 
*Kings Co E L & P Co Ist 5s, 1937 .101% 102 
Kings Co E L & P Co p m 6s, 1997 113% 115 


*Madison G & E ist 6s, 1926 ....... 103 108 
*Milw E D & L Co 4%s, 1931 ...... 93 95 
*Mil E D & L Co cons 5s, 1926 ..... 101 104 
*Mil L H & T Co Ist 6s, 1929 ..... 106 107 
*And accrued interest. + Ex-dividend. 





N. Y. CITY RY. & CONSOLIDATED 


GAS CO. INACTIVE UNDER- 
LYING BONDS. 


Frederic H. Hatch & Co., 30 Broad 8t., New York 
Int. Bid. Ask 


Bleecker St & F Fy ist 4s, 1950..3 &@ J 650 65 


Sway Surf Ry ist 68, 1924...... J & J i102 2% 


Bway & 7th Ave Cons 6s, 1943....J & 102 103 
GOway & 7th Ave 2d 5s, 1914........ Jj& 
Centrai Cross.own Ry 68, 1922..M & 
Christopher & 10th St 4s, 1918.... 
Col & 9th Ave ist ba, 1993...... 
Dry Dock, E Bway & B 5a, 1932.. 


98 100 
75 85 
75 85 
99 101 


D 
J 
N 
Aé&0O 
Més 
J@vD 
D. D. E Bway @ B ctfs bs, 1914..F &@ A 35 45 
424 St, Man & St N 68 1919..... M&S 98% 100% 
hex Ave & Pav Ferry 5s 1998...M4&S 98 100 
34 Ave Ry Cons be 1948.......... Faa & 60 
Sou Bivd Ry 6e 1945............ J &iJ 8 90 
fo Ferry Ry iet 6e 1919.......... AéaoO %& 96 
wn, W P @& M be 1928....M & 8 6° 75 
Third Ave Ry ist 58 1937..... «--3 & 53109 1101 
44th St Crosstown Ry 6s 1996....A 20 100 102 
28th & 29th St Ctwn Ry be 1996..Aa20 Ww 
Union Ry ist 5a 1943.......... F @Al0l_ 103 
Westchester Elec Ry 58 1948...... JaiI3 6 75 
Yonkers Ry ist be 1946.......... Aéa&oO 7 85 
Cent Union Gas 5s 1927.......... J @&@J101 108 
N Y & E R Gas Com 6s 1945...... Ja@J3 9 100 
Equitable Gas ist 5s, 1982........ M & 8 104% 106% 
New Amst Gas 5s 1948............ J & J 100% 192 
N Y & Bast R Gas ist be 1944....J & J 102% 105 
N Y & Sub Gas be 1949.......... M&s 99 103 
N Y & Westc Ltg Se 1954........ Jai i101 
N Y & West Ltg 48 2004........ Jas @ 81 
Northern Union Gas 5s 1927 Méa&wN 99 = 101 
t Be 1980........ M @N 102 105 
Westchester Lighting 6s 1960......J & D 102% 104 
White Plaine bte be 198% Jaen wb 


ELECTRIC LIGHT AND TRACTION 


SECURITIES. 


Williams, McConnel] & Coleman, 60 Wall 8t., N. Y. 
Bid. Asked. 


American Light & Traction (com).... 281 285 
American Light & Traction (pfd).. 103 104 








American Gas & Electric (com)..... 50 51 
American Gas & Electric (pfd).... 41 42 
Amer Gas & Blectrio ist 6’s........... 84 85 
American Power & Light (pfd)...... 51 53 
American Power & Light (com)...... 79 80 
Cities Service Co., COM ...-...eceeeee 64 
Cities Service, pref ........... rae | 79 
Denver Gas & Electric stock. . i 210 
Denver Gas & Blectric gen 5s § 92 
Empire District Blectric (com) 45 “s 
Empire District Blectric (pfd)...... 80 82 
Empire District Electric bonds..... 73 75 
Bincoln Gas & Blectric.............- 22 24 
Pacific Gas & Electric (com) 66 67 
Pacific Gas & Electric (pfd)... » ae 89 
Western Power (Com) ........+..«+. 39% 41% 
Weeeeee FPOWCP GE cccscccccccccess 64 65 


Ex-dividend. 


SOUTHERN SECURITIES. 


Quotations furnished by Goulding Marr, Nashville, 
T 





‘enn. 

Bid. Asked. 
Cumberland Tel & Teleg Co stock..... 146 149 
Decatur Land Co. (Alabama) com...... 14 26 
Decatur Land Co. (Alabama) pfd...... 200 25 
Cee MOO GROUP ccccceccsceseccenses 128 134 
Nashville & Decatur R. R............ 189 
Nashville, Chattanooga & St. 145 
Nashville Ry. & Light common........ 53% 855 
Nashville Ry. & Light Pfd............ 83 8414 
South & North Alabama Ry.......... a5 a 


BONDS. 
Nash., Chat. @ St. bh. let mtge 7’s....106 107 
Nash., Chat. 4 @&t. Bb. Com. 6’s........ 











Nashville Ry. & Lt. Con (1963) 6's 
Birmingham Ry. & Elec. 
Tenn State Settlement (1913) 3's 


Bonds price plus accrued interest. 


COTTON QUOTATIONS. 
Renskorf, Lyon & High, 43 Exchange Place, 








NEW YORK BAN K STOCKS. 


Quoted by Chas. H. nee: & Co., 
Rate. Period. Bid. Ask. 
600 


American BExchange 
Audubon National 


Bronx Borough Bank.... 
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Central National 
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oe 
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Fifth National........- eee 


r& 
GOmeee a 





Ore oo 


German American 
German Exchange 
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Ea 
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to) 


rs) 
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Importers & Traders 
Irving Nat Ex........ ecee 


ay 
T Gs hig Gee 
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Market and Fulton 


9% 100 | Mechanics & Metals 
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Googe 
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Merchants Exchange 
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Night "ent Day... 
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New York N B A. 
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*Includes special 125 per 
extra during Jan. 


TRUST AND SURETY COMPANIES 
Quoted by Chas. H. Carruthers, & oo. 
Rate. Period. Bid. 


American Surety 


Bond & Mortgage 





Empire Trust Co 


Farmers Loan & Trust .. 





Fulton Trust Co 





we 


| 


rs) 


Lawyers Tit Ins & Tr .... 


220 
Ht oa 








Lug isiaud Loan ......... 12 
MOUDBLUBD ..cccccccccccecece 6a 
MELPOPUIILAD ..... cee ceeeee 24 
BSrceBisle ..ccccccccccceces 30 
Mutual Alliance .......... 6 
Mortgage Bond Co ....... v 
Nassau ocovesccoscceceseces s 
*National Surety égesconoece 

N ¥ Mort & Se — cose 
N)6Y 6Trust .. coccceccee BF 


N Y Life Ins é “Trust oon & 
PEOPLE B .ccsccccevscescccces _- 


Queens C T C anncccccccccce 6 
Realty AssOciates ......... 6 
Standard Trust ............ ‘ 

Trust Co Gf BD cccccccceces 1: 


litie Guar & Trust Co... 20 
Title IMS CO. ...cccccccccee 

GT B Cameeity 3 cccccccasces 

U S Mort & Trust .... 

UMIOD occcccccccccsccce . 

US$ Title G él 
United States ....cccccccces Hi 
Vam Morden TFT ccsccccccese _ 
WASHINGtOD ....eececccccces 12 
Westchester § ...cccrcccccee 
West & Br F ncccccccccccee & 
WiRGEEP svcvvccccccccscness 6 





*New stock. 


MISCELLANEOUS STOCKS 
Quoted by Frederic H. Hatch @ Co., 
Street, New York. 











int. 
SAM Brass ....cccccccccece 
Am Chici@ COM ...-..ssee o 
Am Chicle pf .....eeeceeee 6 
Am Coal Product ........ 6 
Am Dis Tel Bg cccccccce 4 
American Pres® ...-+++++ 6 
Am Thread pf... 2. cccccese 6 
Am Type Founders ..... + 
Am Type Founder pf 7 
Am Type Founder d 6s...— 
Am Type Founder d new..— 
Babcock & Wilcox ....... 7 
Barney & Smith ......... 6 
Barney & Smith pf ...... 6 
Borden Com M ...-cccceees 8 
Borden Con M pf ...ccees 6 
Bush Terminal com ..... _ 
Cen Fireworks com om 
Cen Fireworks pf ... os 
Conn Ry & Light os 4 
Cee tees. cnnsncocoens 6 
Du Pont Powder ......... 8 
bu Pont Powder pf ...... _— 
Empire Steel & I ........ _ 
Empire 8S & I pf.. .... «...— 
E W Bliss com 6 
jf FF eae 
Hall Signal com 
Int Nickel com 
Int Nickel pf .....+--.ee0.. = 
Int Silver 9 = .ncccccccccccces _ 
Set GN OE caccacccsccteo 1 
Kings Co EB L @ I.....e.- ~ 
Nat Cash Reg pf ........ 7 
Niles-Bement-P_ ........0+ 6 
Niles-Bement-P pf .....- 6 
Otis Elevator ......s+.0-. b 
Otis Elevator pf .....ssee 6 
Pacific G & E com ...... = 
Pacific G & E pf coccccccan 
Phelps D & CO... cccccccces oni 
Pope Manufact ....... . 
Pope Manufact pf ........ 6 
Producers’ Oil] ......ccccces 6 
Pratt & Whitney pf ...... 6 
Royal Bak P com ....... 2 
Royal Bak P pf ....cccce- 6 
Safety 8 H & L ...sssecee 8 
Sen-Sen Chiclet .......... = 
Standard Milling pf ...... 3 
Tex & Pac Coal ......s0.. 6 
Trenton Potteries ........ — 
Trenton Potteries pf ..... _ 
Tren Pot Fdg Cts ........ 4 
Trow Directory ..........- =_ 
Union Carbide ........... 6 
Union Ferry of 
Union Typewriter ......... _ 
Union Typewriter 1 p ..7 
Union Typewriter 2 p.... 8 
United Bank Note ........ 4 
United Bank Note pf » 7 
U S Finishing com ...... 4 
U 8S Finishing pf.. ...... 1 
U § Finishing ist 68 ....— 
U § Finishing con 6s ....— 
Wes. EE 0000sec00ssecem 
. fo era — 
Ws BU cocccccescecee _ 
West Power pf .. ...scees _ 





*Ex-dividend, 1% per eent. 


BALTIMORE MARKET. 


Reported by Poe & Davies, 


Ale © Goal & F scccoccssscceccnacsensas 
gt OF 8 Sa ae 
ee A OD Bee cccccnssductnoseeeen 





Seaboard 2d pf 
Seaboard Ist pf 
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Ry 
Ry 


No Cent R R 
Norf Ry & Lt 

N & P Tr is 
Con Cot Duck 
Con C Duck pf 
Mt VW COD 5 
Con Coal Co 
G B 8 Ist 4s 
Houston Oil pfd 
M& M Tr (Vt) 
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Seaboard ° ° eocccceescecooes 


Seaboard BGR EB ccccccccceescesccese 
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24 THE FINANCIAL WORLD. 


January 14, I9QIT. 





Upon Presentation 
at the Office of 


The Middlesex Banking 


_ Company 
of 
MIDDLETOWN, CONN. 


DEBENTURES of Seiee E4 and E10, | Deven ser Cent. (7%) Cumulative Preferred Stock 


maturing February first next, will be paid at par 
with interest to the date of payment. 





To Safeguard 


your investment in advertising 
requires the use of that publica- 
tion offering the highest pos- 
sible percentage of financially 
desirable readers. 


The Churchman, The Nation- 
al Episcopal Weekly, gives you 
that safeguard. 


434 Lafayette St., New York, N. Y. 











DODGE 


MANUFACTURING COMPANY 


MISHAWAKA, INDIANA 


(Practically a Debenture Bond) 


Price, $100 and Accrued Dividend per Share 


(Subject to Advance) 


VON FRANTZIUS & CO. 
196 La Salle Street, Chicago 


Descriptive Circular will be sent on request 





SEND SOME SAMPLES. 

Justice Harian, of the Supreme Court of the United 
States, is an inveterate tobacco chewer, as is Chief Jus- 
tice White. Justice Harlan, during the course of the 
argument on the Tobacco Trust suit, stated to the attor- 
neys during an exchange of pleasantries, that good to- 
bacco was no longer obtainable. It behooves the Trust 
to appease the apparent wrath of the doughty jurist by 
sending him samples of the Trust’s best stock because 
how can a tobacco-using judge dispense even and exact 
justice unless his plug or fine cut be of the right sort? 


SLOSS-SHEFFIELD DOES WELL IN DULL PERIOD. 

As poor as was the steel and iron business in the sec- 
ond half of 1910, this company was in that trying 
period still able to earn 3.83 per cent. on its common 
stock, against 6.58 per cent. and 4.94 per cent. re 
spectively in the same time of the two years preceding. 
This showing justifies the expectation that the dividend 
on the common stock, which was passed a few months 
ago, will be resumed at a date earlier than shareholders 
expect at this juncture. 


OIL AND TOBACCO STOCKS SHOW NO FEAR. 

In view of the fact that a decision in the Standard Oil 
and American Tobacco Trust Co., Trust cases may be 
expected at an early date, it is interesting to study the 
course of the stocks and bonds of these great companies 
in the last year, or since it became known the Govern- 
ment had decided on an attempt to break up both of 
these big aggregations of capital. Judging by the trend 
of the market for the securities of these companies, not 
the slightest fear that real loss is to be suffered by any 
stockholders or owners of bonds is being manifested. 
In other words, the owners of these properties seem to 
have adopted the view which The Financial World has 
several times expressed, to the effect that whatever the 
decisions, not one dollar’s worth of real property will be 
destroyed or lost. 

Despite the fact that 1910 was a year of reaction, 
American Tobacco 4s rose 3% points, to 80; the regis- 
tered 4s gained 1% points, and the 6 per cent. bonds 
fell only one-half point. Scarcely any other industrial 
bond on the list did so well, most of them showing losses 
of 2 to 5 points or more. 

The market trend is the case of Standard Oil has 
been about the same as that of American Tobacco. There 
was some inconsequential selling last year which put the 
price down to 585, but the recovery was good and tre 
stock is quoted at close to 640. The highest price last 
year was 670. 


THE TROUBLES OF THE PACKERS. 

Within a few weeks the leading packers of Chicago, 
among them the heads of Armour & Co., Swift 
& Co., and Morris & Co. will have to stand 
trial in the criminal dock of the federal district 
court of Chicago for violation of the Sherman Anti-Trust 
law. Originally the National Packing Co., a concern 
formed on the lines of the Temple Iron Co. was indicted 
and then the packers personally were brought to book. 
Their lawyers tried to have the case against the National 
Packing Co. tried first and then the criminal cases. To 
avoid this the government dropped the case against the 
company, evidently wishing to call to account persons in- 
stead of a corporation, upon the assumption that if the 
packers are once convicted their combination, under 
which they are alleged to operate, will of itself go to 
pieces. 

No trust has been so hard pressed by the big stick of 
the Department of Justice as the beef and pork trust. If 
its members shall be convicted and sent to prison, a dead- 
ly blow will have been dealt to most of the trusts, of 
which three hundred and seventy-five are said to exist at 
present. So far the beef barons have been able to dodge 
the application of the big stick. The outcome of the crim- 
inal proceedings will show whether the packers will again 
be able to secure, with the aid of the best legal talent 
they are able to command, another “immunity bath.” 


A COMMENDABLE BANK STATEMENT. 

No doubt prompted by the knowledge that business 
men, as a result of the recent banking flurry, were 
keenly alive to the advantage of entrusting their de- 
posits to conservatively managed banks, the officers of 
the Irving National Exchange Bank have published a 
financial statement which is commendable as showing 
the strong position of the institution. 

Instead of following the old form of bank statements, 
the immediately available assets were grouped together, 
showing cash in vault and checks for clearing, also 
the amount due from correspondents and from demand 
loans to a total of $13,604,076, or more than a third 
of the bank’s resources; assets consisting of loans avyail- 
able within 30 days, Government and other bonds 
and investments come to $7,234,443.71; there are $7,- 
941,360.43 in loans due in four months and only $4,- 
567,231.24, or slightly over 10 per cent. of the entire 
resources, out on loans for longer than four months. 

This statement was prepared to impress the busi- 
ness community with the strong financial position the 
bank occupies and in this regard was a striking object 
lesson. 











